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Delors: ISSR Must Get $2 Billion for Food 


AU’1109104491 Paris AFP in English 0949 GMT 
11 Sep 91 


Nag Strasbousg, Sept 1! ‘AFP)}—Txe West must give 
the Soviet Union at least two billion dollars to buy food 
from Eastern Europe to avoic a serious shortage, Euro- 
pean Commission President Jacques Delors said here on 


Wednesday [11 September]. 


Urging “Japan, the United States and Canada” to con- 
tribute to the aid effort, he told the European Parliarrent 
that if the West did not act Russian Federation President 
Boris Yeltsin “will become as unpopular as (Sovict 
President Mikhail) Gorbachev”. Implying that Japan, 
the United States and Canada had not provided suffi- 
cient help to Eastern Europe and the Soviet Union, he 
said that the European Community (EC) had so far 
provided 78 percent of foreign aid to Eastern Europe and 
80 percent of technical assistance to the Soviet Union. 


Yugoslavia would need assistance “of about five billion 
to six billion dollars” to stabilise its economy once civil 
strife had ended, Delors said, warning against the temp- 
tation to “turn again to the EC and expect it to make the 


He invited the group of seven leading industrialised 
nations (G7) “rapidly to decide” on his proposal, and 
stressed that “the amount involved cannot be less than 
two billion dollars”. 

Dutch Secretary of State for Foreign Affairs Piet Dankert 
also told the European Parliament that it was necessary 
“to share the burden™ between the EC, the United States 
and Japan so that “emergency aid and consumer goods” 
could be sent to the Soviet Union. The Netherlands 
currently holds the rotating EC presidency. 


The two billion dollars would make it posible to “send 
the Soviet Unron food products not only from the EC but 
also from Poland, Czechoslovakia and Hungary.” Delors 
said. This would enable these countries to dispose of part 
of their agricultural surpluses and to strengthen their 
trade balances which had been severely weakened by the 
collapse of trade with the Soviet Union, Delors said. 


France on Friday blocked agreement of association 
between the three East European countries and the EC 
by a refusal to allow an increase of meat imports. It 
instead proposed offering financial aid to Moscow to 
enable it to buy their meat. 


King Husayn in Strasbourg To Deliver Speech 
JN1009191291 Amman Jordan Television Network 
in Arabic 1700 GMT 10 Sep 91 


[Text] His Majesty King Husayn arrived in the French 
city of this evening. His majesty was received 


at Strasbourg’s airport by the city’s mayor, a number of 
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European Parliament members, and the Jordanian 
guard 


honor that grected him 
flowers 


and recei 
His Majesty King Husayn will deliver a political speech 
before the European Parliament, which is 
city of Strasbourg. His Majesty pe Ay 
news conference in which he will deal with 
issues in the region, as weli as Jordan's 


re,arding peace efforts. 


His Majesty King Husayn 1s also expected to meet 
the leaders of the various European parties. His Majesty 


Masire Cochairs Global Coalition Meeting in Paris 


MB0909105091 Gaborone Radio Botswana Network 
in English 0510 GMT 9 Sep 91 


[Text] The president, Dr. Quett Masire, who is in Paris, 
France, for the inauguration of the Global Coalition for 
Africa [GCA], yesterday heid a three-hour long mecting 
with the other two cochairmen of GCA formulating 
Strategies for the meeting which opens this morning. Dr. 
Masire co-chairs GCA with the Dutch minister for 
development cooperation, Mr. Jan Pronk, and the 
former president of the World Bank, Mr. Robert Mac- 
Namara. 


This morning's meeting will review operational modali- 
ties of GCA to review Affica’s economic conditions in 
the 90's, and the issues and actions requiring attention of 
the GCA, the interrelationship between three of Africa's 
most difficult and rundamental development issucs, gov- 
ernment and democracy in Africa in the 1990's. 


Dr. Masire and the first lady, Mrs. Gladys Masire, were 
earlier met on arrival by Sotswana’s ambassador to 
Brussels, Mr. Ernest Mpofu. He was later joined by the 
minister for external affairs, Dr. Gaositwe Chiepe, and 
the minister of finance and development planning, Mr. 
Festus Mogae. Mrs. Chiepe was from Accra, Ghana, 
where she had been attending a meeting of the Non- 
Aligned Movement. Mr. Mogae was returning from New 
York where he attended the United Nations committee 
meeting on [word indistinct] reviewing program of 
action on Africa economic recovery and development. 
He also attended specifically to speak on behalf of 
Botswana and the Parliamentarians for Global Action, 
which is a group of MP's from 52 countries. 


This morning's session of the GCA is expected to be 
addressed by Dr. Masire, French President Mr. Francois 
Mitterrand, and UN Secretary General Javier Perez de 
Cuellar. 
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Mock: European Peace Efforts Move ‘Too Slowly’ 
LDO90915 1891 Selgrade TANIUG in English 
1344 GMT 9 Sep 91 


[Text] Vienna, September 9 (TANJUG)}—Austrian For- 
eign Minister Alors Mock has said that Europe 1s moving 
too slowly with regard to the crisis in Yugoslavia, and 
that extra measures might be too late. 


“We m""1 not expect too much from the peace confer- 
ence. As long as greater numbers of people are dying or 
being driven away from their hearths, there is no place 
for optimism,” said Mock in Vienna last night. 


Mock and his Austrian People’s Party continue to insist 
that Austria be the first country to recognize the Yugo- 
slav republics of Slovenia and Croatia in the belief that a 
great number of countries would follow Vienna's 
example. 


Deputy Foreign Minister and Social Democrat Peter 
Jankowitsch called for added joint efforts by Europe and 
the United States in order to stop “those in power in 
Belgrade.” 


Jankowitsch 1s also of the view that the use of military 
means—the European Community's peace troops or the 
United Nations’ Blue Helmets, must not be excluded. 


Jankowitsch once more renerated the Social Democratic 
Party's stand (which also includes Federal Chancellor 
Franz Vranitzky), that Austria must not be the first 
country to recognize Slovenia and Croatia. Jankowitsch 
said that this would be a “blunt weapon” and that such 
a unilateral act would throw Austria into a back corner of 
European and world politics. 


Stasi's Wolf Possibly Negotiating Return to FRG 
AU1I009152591 Vienna KURIER in German 


10 Sep 91 p § 


[Rupert Haberson and Peter Grolig report: “*Stasi'- Wolf. 
Appointment in Munich”) 


Text} Former GDR intelligence head Markus “Mischa” 

olf entered Austria on 30 A via Vienna's Schwe- 
chat Airport. That is the last in tion about him that 
is Certain. It 1s unclear whether Wolf wanted to fice or 
whether he 1s negotiating the conditions for his return to 
Germany on neutral ground. 


There are hints of both, a flight of the former colonel 
general of the GDR Ministry for State Security (“Stasi”) 
and an arrangement with German judicial authorities, 
which have issued an arrest warrant for “Mischa” Wolf. 


What points to the flight version 1s that Wolf arrived at 
Schwechat from Moscow as carly as Friday, 30 August, 
on a scheduled Austrian Airlines flight, No. OS602, 
probably accompanied by his wife Elisabeth Subsequent 
police investigations showed that two tickets for Mr M 
Wolf were booked in the Moscow office of Austrian 
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Airlines and that Wolf entered Austna accompanied by a 
blond woman—Elisabeth W if 1s blond. 


Nevertheless, has been learned that Wolf (the FRG 
arrest warrant of 1989 was issued on the grounds of 
suspected iniclligenc~ service activities of a particularly 
severe case) met German intelligence people in Vienna 
to negotiate the conditions for his return. 


Wolf is due to testify as a witness for the defense in 
Munich on 10 October in the tral against former Stasi 
Major General Harry Schuctt. To make Wolf appear on 
the witness stand, some time ago the German Federal 
Court offered him “safe conduct” for six days. 


In an interview for DER SPIEGEL last week, Wolf dat 
not rule out that he might return voluntarily. In connec- 
tion with being granted “safe conduct™ he said: “After 
consulting my lawyers, | believe that | need not neces- 
sarily listen to the warnings of good frends who say that 
a trap 1s being set for me. My time here in Moscow has 
ended. Trusting in the decision of the Federal Constitu- 
tional Court, | will take the mght step together with my 
, ” 


On Monday. Schuett's lawyer said that Wolf would show 
up for the tnal as planned. Said Schuectt: “I have known 
him long enough. He will come, and he will testify.” 


According to investigations by the state police, Wolf 
might have entered Austria with a German lawyer. The 
two Austrian Airlines tickets were allegedly paid via the 
account of a lawyer by the name of Heinrich Senffi. 
There is lawyer by thes name in Hamburg, yesterday his 
office would not comment on the case. 


Telephone calls received by the police have caused 
further confusion in this espronage story: A former GDR 
cituzen has said that he saw the long-time head of Stasi's 
“Foreign Intelligence Collection Main Administration” 
in a western province of Austria. “He was accompanied 
by a young man. possibly his son.” police sources stated: 
“We are following this lead, although 1 might have been 
a case of mistaken identity.” 


It ts certain that Wolf, who used to be one of the most 
powerful intelligence service people in the world, has all 
the necessary means to conceal his identity. Police 
sources estimate that there are still “at least” a few 
hundred “dormant” Stasi agents or informers in Austria. 
Oswald Kessler, the chief of the state police said: “If he 
really fled he certainly chose a good time. For an old fox 
like Wolf it 1s no problem to go into hiding al a time 
when many people are returning from their vacation. 
After all, he is known to be a daredevil and knows all the 
tricks.” 


if Wolf 1s caught in Austria he must expect to be arrested 
or at least extradited. Interior Minister Loeschnak told 
KURIER on Friday 


The monitoring of telephones of Austrian politicians, 
public servants, and companies by the Stasi, which was 
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discovered about one year ago, might be considered to be 
relevant for charges against Wolf under criminal law. 


However, if a ban on residence 1s imposed against Wolf 
under the aliens’ law, he could be deported only to the 
country from which he entered Austra. Yet it is uncer- 
tain whether the USSR would take him back. 


nage 1s considered to be a “political .” which is 
not regarded as a reason for deportation 
German Federal Public Alexander von Stahl 


FPc) and the Austrian People’s Party [(OeVP]. OcVP 
General Maver has criticized Loeschnak, 


will believe Loeschnak that the only reason 
Austrian police have been unable to find out Wolf's 
whereabouts is the Interior Ministry's alleged tight 


On the other hand, Social Democratic Party of Austna 


Central Secretary Cap has rejected all attacks agaust 
Loeschnak. There was no warning in advance that Wolf 
would enter Austna. when information to this effect was 


Arrival Detailed 
AU 1109095691 Vienna AURIER in German 
11 Sep Yip 2 


[Rupert Haberson, Peter Grolig report “’Stasi’-Wolf 
Arrived With His Lawyer™} 


AUSTRIA 


lo 


rejecting critecism by Ausinan People’s Party [OcVP] 
and Freedom Party of Austria [FPOc] officials regarding 
the fact that Markus “Mischa” Wolf (68), the long- 

GDR intelligence chief, was able to enter Aus- 


account. Asked about «t by KURIER. Senffi refused to 
comment 


Meanwhile the search for the “Stasi” intelligence chief, 
who has gone underground in Austna. continues at full 
swing. The Interior Ministry has received five different 
tups from various provinces that Wolf has been seen 
there, but investigations have so far not been successful. 


had been initiated against a friendly CPSU official. 
Meanwhile. it has turned out that there would have been 
no need for it. It has been suspected that Wolf negotiated 
his return to Germany on neutral ground or that he 
planned to continue his flight from Austria, where he 


picked up the necessary “small change.” 


Said a state police official: “We have clues that Wolf was 
im Austria at least until a few days ago. However, we do 
not know where he now.” Berlin lawyer Alexander 
Ignor. who 1s representing former Stasi Mayor General 
Harry Schuctt in a tral in Munich, told KURIER: “I 
expect Markus Wolf to testify as a defense witness in 
Munich on 10 October.” As was reported before, Wolf 
has been granted “safe conduct” in Germany if he agrees 
to make such a court appearance. 
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* Poll Indicates Varied Opinion on Defense 
9IENO800B Montreal LA PRESSE in French 
15 Aug 91 p Bi 


[Text] A third of all Canadians (33 percent) feel that 
Canada spends too much moncy un defense and its 
Armed Forces, while fewer than one out of four (23 
percent) think 1 spends too little. Al the same tume, some 
36 percent of all those polled think the amount of funds 
allocated for defense is reasonabic, while 9 percent 
express no Opimon On the matter. 


These results differ little from those of a similar poll 
conducted by the Gallup Institute in 1989. At that time, 


lapse of the Berlin Wall and the reduction in the Soviet 


Nevertheless, during a recent visit to Germany, Prime 
Minister Mulroney said that Canadian forces would 
remain in Europe as as they were welcome and their 
presence was required Chancellor Helmut Kohl 
emphasized that Canadian forces continued to play an 
important role in Europe's defense 


It 1s Quebecers who are now the most inclined to think 
that Canada spends too much money on its defense, an 
opimon actually shared by 46 percent of all Quebecers. 
while the proportion falls to ¥) percent in British 
Colombia, 29 in the Praine provinces, 28 in the Atlantic 
provinces, and 26 in Ontano. 


The poll's conclusions are based on 1.043 interviews 
conducted between 10 and 13 July 1991 with Canadians 
18 and over. Such a sampling yields results having a 
margin of error of 4 percent in 19 cases out of 20 


* Quebeckers Tend To Favor James Bay Project 


9/ENO7974 Montreal LA PRESSE in French 
16 Aug 91 p Bi 


Unattributed article: “Majority of Quebeckers Favor 
ames Bay IT") 


[Text] Quebec—According to an opinion survey com- 
missioned by Hydro-Quebec, a majority of Quebeckers 


CANADA 
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are in favor of the Grande-Baleine project, though a 
goodly number believe 11 will be harmful for the undige- 
nous 


peoples. 
The poll, which was taken 8-16 July by the SOM firm, 


trve effects” on the lives of the indigenous peoples, while 
only 14 percent believe it will have “positive effects.” 


Ano lher 27 percent of respondents believe the Grande- 
Balane project will have “very little ffect™ on the 
lifestyle of the indigenous peoples. A significant portion 
(22 percent) of those surveyed declined to give an 
Opimon on the question. 


Most Quebeckers seem to believe Hydro-Quebec is 
doing an adequate job of mecting its environmental 
obligations 


According to \)¢ SOM firm, 13 percent of Quebeckers 
believe the siaic-o wned company 1s “greatly concerned™ 
about environmental questions, while 5! percent say 11 1s 
“sufficsently concerned.” 


On the sensitive issue of exporting electricity, the SOM 
survey shows that 58 percent of Quebeckers accept “the 
principle of exporting ~ 


The support level nses to 68 percent when it 1s stipulated 
that no more than 10 percent of total electricity produc- 
tion would be exported. 


* Ottawa Approval U anecessary 
9/ENO797C Montreal LA PRESSE in French 
1S Aug 91 p Bl 


[Article by Andre Pepin: “Quebec Can Built Grande- 
Baleine Without Ottawa's Approval™} 


[Text] Quebec—The minister of environmental affairs, 
Mr Prerre Paradis. says the Government of Quebec can 
act without Ottawa's approval and proceed with con- 
struction of the Grande-Baleine complex. He deplores 
the federal government's decision to conduct its own 
environmental studies unilaterally. in contravention of 
an understanding signed last February 
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“We're going to do what we have to do. This is not a 
divorce with Ottawa, but at the very least if is a separe- 
tion, one that will be upsetting to people who have not 
kept up with all the complexities involved. It is Clear we 
have jurisdiction in 95 percent of the issues here, so we 
can proceed,” Minister Paradis seid yesterday. 


The minister spoke on emerging from a lengthy meeting 
of the Grande-Baleine commitice, a working group that 
includes representatives of Hydro-Quebec and other 


Convention. The Cree of James Bay are for 
Ottawa's intervention, but they too deplore the 


dures, and we will persevere. We 
ernment to work with us.” Minister 


CANADA ) 


The two ministers refused to comment. however, on Cree- 
init ated lawsuits currently being argued in the courts. “We 
must be very carcumspect and refrain from comment. We 
believe however that our studies will prove we are 
respecting the environment. We beheve the Cree inay also 
come to realize we are serous about that aspect.” 


The studies will be made public in the weeks chead, 
according to the ministers, but there are still several 
Cree-snitiated suits in the courts, which may delay the 
start-up of work at Grande-Baleine. 


* Parizeau Floats Idea of ‘Royalty’ Payments 
91ENO797B Montreal LE DEVOIR in French 
21 Aug 91 p 3 


Article by Michel Venne: “Parizeau Launches Idea of 
ing “Royalties’ to Cree for Use of Land at Grande- 

Baleine™} 

[Text] Quebec—The head of the Quebec Party [PQ], Mr. 

Jacques Parizeau, has raised the idea of paying royalties 

to the Cree of James and Hudson Bays in exchange for 

the use of their territory by Hydro-Quebec. 
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000 megawatts (Grande-Baleine’s 

) by the year 2000. and if so, what is the best 
way to produce it 

Yesterday marked the third treme in a week Mr. Parizeau 

has spoken out on the subject of Grande-Baleine He says 
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he recently decsded 10 get involved in the debate because 
for some time now i has gotten bogged down im mreic- 
vant side-issues. Mr. Parizcaw docs not lke to bear the 
Cree say that if Quebec were sovereign. they could “cave 
with two-thirds of the territory and with all the dams ~ 


The PQ chief said yesterday that one of the causes of 
Cree opposition to Grande-Baleine has been “the negh- 
gence of the government, which has given no response to 
some legitimate demands of the indigenous peoples” 


“If we recognize these indigenous nations as distinct 
nations,” he says, “and if we plan to give them a very 
broad measure of autonomy. we really must talk about 
the autonomous revenucs they will require. And we'd 
better do i now, b. cause if «6 clear that the debate on 
Grande-Baleine involves a whole string of rssucs related 
to this question.” 


The autonomous revenues could take the form of “royal- 
tees,” Mr. Parizeau suggests. “We're really gong to have to 
address this question of royaltees.” he says. “Are we goung 
to pay royalties for particular mining areas. particular 
forests’ These are all questions that must be faced. And 
we're going to have to come up with answers.” 


Mr. Parizeau says payment of “royalties” to the Cree and 
Inuit should not be mmterpreted as recognition of any mght 
of ownership over the land. “We are only talking about 
right of usage, which 1s not the same thing.” he says 


The PQ chief s careful to note that the xéca of paying 
royalties to the Cree « not a formal offer or political 
commitment. “l am not involved mm negotsations.” he says 


* Head of Quebec Employers’ Council _ «ted 
GIENOTOOA Montreal L ACTUALITE in French 
Aug 91 pp 61-462, 64. 7? 


— eee “Management's Errand 


[Text] When Ghisian Dufour entered Laval University's 
auditonum to speak to 600 students on that day in 1974. 


. with bus stern face and busy 
cyebrows, he looks lke a hardliner Away from the 
cameras, however, he 13 a nervous man who cannot stop 
fiddling with an envelope constantly shifting positions 


[not further expanded] professor who made th connec- 
thon between her name and his. 


Dufour does indeed carry weight. The Quebec 
Employers Council (CPQ) 1s made up of 440 companies 
and 131 employers associations including 70 percent of 
all Quebec labor and $0 percent of sts capital. He defines 
his Organization as one of three sides of the political 
triangle, the other two being the trade umions and gov- 


wage And he crossed swords with his youngest daughter. 
Marne-Josee. 21. who did not lhe hes favorable stance on 











shrugging his shoulders. 


them $time to time, but that goes wi> ‘he territory.” he says, 


CANADA 
I sam of his own board of direciors. “Larose destruys me from 
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Jeanne-d 
a 
managed to 
von to the 
A passable athicte but brilliant stu- 
“I offen pass dent. tate Dufour adored speech contests. Al age 16, the 


for a rightist in public, but several Council members man who would one day become an ardent defender of 


Mie all; 
TT oth 
sit 


HE Rae 


think | am too far to the left.” he says with a gleam inhis —_— free trade was already debating such topical .ssucs as the 


tres to attach a label to hom. he tears ot off 





director at Maisonacuve Hospital (2.000 employees) 


very protectionist “buying at home.” “They gave us the 


ail lh 
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becuse b. had to evolve .o what then was an cst cntually 
English .ocaking mabeu. ht was a difficult job hur him 
end Pern awit: They ‘nad to recrust members and develop 
a thetorc. He recaiis one faux pas im 1972 following a 
sper h om the budget. The munuster of finance had taxed 


Perreawit': Geparture im 1976 comcded with the Que- 
beoer Pct) « comeng to power. Between the 

PQ, whickt ums a “bias favorable to workers.” a 
been all<cu! «er. Dwfour came to the forefront and 
became (¢ =<" t ©» “Nol” Major causes followed: 
Law 10), the a» ‘scab ww, automobile insurance. After 
the referende;:, relations with the government 
improved and the PQ turned more toward the economy 


d° because he must constantly consult with his members 
“I have to take a position with the wisdom of the Siows.” 
In cases such as the petition to break the monopoly of 


Canadian Pacific, a member of the CPQ..like Bell’ “! 
just stand back and ‘et the others arbitrate. If I'm not 
careful, | jump im. | have always been very cautious.” 
The term “arbitrate” constantly crops up ia his remarks 
Along the way, the CPQ has icarned to make a lot of 
noise at little expense. The Council, 22 years old (the 
CSN 18 a septuagenanan), has only | 5 employers housed 
in timy quarters and a budget of scarcely $1.) million. Its 
success 18 mainly due to its communications strategy 
The heart of the CPQ 1s occupied by a complete printing 
service that puts out thousands of bulletins and memo- 
randums on the most diverse subjects. The Council 
enjoys the cooperation of 1ts members, who provide the 


2 


their accountong experts, attorneys, or econ- 
omists free of charge. In a mater of hours, Dufour can 
call in Quebec's top 40 attorneys on labor relations Free 


And Dufour sets the example. “He does much more than 
one could expect of him,” says Sebastien Allard, former 


CPQ president. On weekends, he goes through boxes of 
files and demands above all that his aides be ‘studious’, 


reports former research sssistant Denis Beauregard He 
pushes his zeal to the point of “theme vace- 
tions.” This year: professional training. has but one 
known hobby: collecting wooden ducks. A flock of 32 
imperturbable web-footed fnends occupies his office 

One subject to which he devotes little attertion, how- 
ever, 6 that of his succession. “I don't know what we 
would do if he left,” admits Pierre Cote, president of 


Among the whole host of msucs be has handled m the 


praising 
they had. “We lived together for 6 months and became 
_ Gerald has an incredibly structured dialectic 
lt ts beawtiful, fine thinking | have to admit that | was 
surprised that | liked what he said and even, sometimes. 
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that | agreed. | know that of | talk to you about thi, I wall 
have a problem with my members.” But not like Larose 
will 


* Lavalin Bailout: Small Investors Lose 


VIENOBOOC Montreal LA PRESSE in French 
19 Aug 91 pp Cl 


[Te=t] A umber of big banks and several businesses well 
indeed lose large sums of mmoncy with the breakup of 
Lavaln. Bernard Lamarre and his three partners are 
indeed taking a bath but. all things considered, the 3,000 
small sharcholders in Lavalin-Tech and Lavalin indus- 
tres are cateng t. Their shares are now worth practically 


nothing. 


In the Lavalin case, people have forgotten the losses 
suffered by thousands of small investors who put nan of 
their savings into the two open companies of the Lavalin 
Group. At the most recent annual meetings, there were 
some 2,400 shareholders in Lavalin-Tech and 1.309 in 


years as a resul’ of the poor Stock Market performance of 
the two securitees. 


But let us get back to the years of the 
system. In December 1985, Bernard Lamarre issued an 
initial public call for savings, turning his small! subsidiary 
specializing im research into an open . Smal? 
bought 2 million shares issued at $5 cach. 
Lavaiin pocketed $10 milhos., minus issuing costs. 


In 1986 and the first half of 1987, all REA securities 


off the 

By the spring of 1987, Bernard Lamarre, head honcho at 
Lavalin, held a press conference and that 
Lavalin- Tech, whose price had dropped from $5 to only 
$3.10, would have 


Taking advantage of the Quebecers’ infatuation with the 
REA. Lamarre and his partners charged back in the 
spring of 1987, issuing a second public savings appeal 
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Receipts from this REA issuance: $2.5 million 
5 milhon. Given 
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After hitteng $14 im the weeks following the sale of the 


Elsewhere, not everyone has lost on the Lavalir, collapse. 
The real winner is the SNC Group, which for th sum of 
$90 million managed to gain contro! of the | avalin 
jewel: the entire engineering consulting t-2s0n. 


The merger with Lavalin did not rouse hehiened 
mterest on the part of investors. The bond moved little, 


selling for around $16.25. Investors do not know whick 
way to turn. 
At $16.25, is SNC a pood buy’ Normand Roy, analyst 


with Levesque Beautnen Geoffnon, is convinced it is 
and he is not the only analyst to think so. Even before 
there was any question of a merger with Lavalin, Roy 
was recommending the purchase of SNC. The purchase 
of Lavalin’s engineering consulting division only 
strengthens his view now that he strongly recommends 
the stock. 


He does advise crution, however. If one buys, one 
expects to hold on to the stock for at least 18 months. Its 
upward potential is excellent, but not im short-range 
terms. and profits will be down this year compared with 


last. 

Nevertheless, starting next year, the company's profit- 
ability will begin to recover. o show SNC's exceliem 
upward potential, Roy recalls that in the United States, 
secu~ties of big engencering onsc‘ting firms have risen 
sharpry mm recent months due to fine future prospects 
worldwide. And the SNC can now aspire to pick off 
enormous contracts thanks to Lavalin's mn 
Europe and its international prestige strong 
mecrease in the securities of consulting firms 


has not yet materialized in Canada, but 1s inevitable 


offered to officials. a system that enables executives to 
buy shares at a discount compared with the market proce 
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Bonn To Take Over Soviet Debt Management 


AU 1009100491 Duesseldorf HANDELSBLATT 
in German 10 Sep 91 p 1 


[Report by “SM”: “Bonn Will Assume Leading Role in 
Soviet Debt Management™] 


[Text] Bonn, 9 September—High-ranking financial 
experts of the Western industrial countries will meet in 
Dresden next weekend to discuss ways to ensure the 
Soviet Union's solvency. With the invitation to Dresden, 
Bonn has assumed the leading role in Soviet debt man- 


agement. 


Finance Minister Theo Waigel’s spokesman Von den 
Dnesch ‘old HANDELSBLATT that at first the deputy 
finance ministers of the Group of Seven (G-7) most 
important industrial countries (United States, Japan, 
Great Britain, France, Italy, Canada, and Germany) will 
meet. The Federal Government will be represented by 
State Secretary Horst Koehler of the Finance Ministry; 
he is Chancellor Helmut Koh!'s commissioner for Soviet 
aid. 

According to Von den Driesch, the G-7 meeting in 
Dresden will be continued within the scope of the G-10, 
which also includes Switzerland, Sweden, and the Neth- 
erlands. At the invitation of Bundesbank Vice President 
Tietmeyer, the Monetary Committee of the Organiza- 
tion for Economic Cooperation and Development 
(OECD), to which 24 in@ustrialized nations belong, will 
meet on Monday [16 September]. 


Kohl had tried at the London summit to organize 
support for Moscow at the broader OECD level. In 
Dresden, Bonn will try to organize help for the Soviet 
Union from all 24 OECD members. 


The meeting will discuss ways to ensure the Sovict 
Union's liquidity for the next few weeks and months. 
Experts have assumed for some time that because of its 
high obligations in connection with the payment of 
interest and redemption, totaling about $15 billion, 
Moscow will hardly be able to avoid rescheduling of its 
debts. It is of decisive importance for the creditors to 
know who will take over the old debts. It was stressed in 
Bonn that new aid can only be given on condition that 
the new union or the republics take over the old debts. 


Bonn sees itself urged into a leadership role regarding the 
Soviet debt ma t because out of the estimated 
total of $64 billion in Soviet debts in the West, 37 billion 
German marks [DM] are debts to German banks, most 
of which are publicly guaranteed. In addition, DM15 
billion in debts come from the former GDR’s trade in 
transferable rubles. 


Waigel for Burden-Sharing 
AU1109114291 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Sep 91 p 15 


[“am”™ report: “Waigel Calls For International Burden- 
Sharing”) 
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[Excerpt] Hamburg, 10 September—“The $100 billion 
in financial aid, which the Soviet Union asked for 
recently, is not on the agenda.” This was stated by 
Finance Minister Theo Waigel at the Congress of Sav- 
ings and Loan Associations, which is currently taking 
place in Hamburg. Western aid, which can go to the 
Soviet Union only if political stability and a market 
economy system are ensured, can only be help so that the 
Soviet Union can help itself. The comprehensive support 
that the new laender have been receiving cannot be a 
yardstick for Western support. The Soviet Union must 
“mobilize its cnormous natural wealth,” which 1s also a 
security for international loans. 


At the same time, Waigel called for international burden- 
sharing in helping the Soviet Union in its reconstruction: 
“The IMF, the World Bank, the European Reconstruc- 
tion and Development Bank, the OECD, and not least, 
the EC must provide economic advice and financial 
aid,” Waigel said. Concerning the challenges that the EC 
in particular is facing in connection with the develop- 
ment in Eastern Europe, he said: “It is impossible to 
accept new, economically weak countries into the EC 
quickly.” Forms of transition must be found, Waigel 
said. [passage omitted] 


Koh! Receives USSR's Aleksandr Yakovlev 


LD1109121291 Berlin ADN in German 
0916 GMT 11 Sep 91 


[Text] Bonn (ADN)}—Federal Chancellor Helmut Kohl 
received the Sovie: reform politician Aleksandr Yak- 
oviev for talks in Bonn today. According to Soviet 
circles, Yakovlev will convey a personal message from 
USSR President Gorbachev to the chancellor. The main 
topics of the conversation will probably be the progress 
of the reform process in the Soviet Union and further 
economic and humanitarian aid from the Federal 
Republic. 


Later the former chief advisor to Gorbachev will mect 
with Otto Wolff von Amerongen, the head of the Eastern 
Committee of German 'ndustry. 


Yesterday, Yakoviev held talks with Heinrich Weiss, 
president of the Federal Association of German 
Industry, as well as with top representatives of the 
Deutsche Bank and Dresdner Bank. 


Degussa Said To Be Involved in Deal With Libya 


AU 1109083891 Frankfurt/Main F© ANKFURTER 
RUNDSCHAU in German 11 Sep 91 pi 


[Ullrich Fichtner report: “Leybold Was Supposed To 
Deliver to Libya™] 


[Text] Frankfurt/Main, 10 September—The Degussa 
company from Frankfurt is also involved in a failed deal 
with Libya by Fritz Werner GmbH from Geisenheim. 
Confidential company documents, which are available 
to FRANKFURTER RUNDSCHAU, show that the 
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induction smelting facility, which was seized by Ham- 
burg customs officials in July, was bu.lt by Leybold 
Durferrit, a subsidiary of Degussa. The company from 
Hanau was also responsible for shipping the goods to 
Libya. 

Leybold-Durferrit, which was hired by Fritz Werner for 
a domestic deal, knew as of 27 June at the latest that its 
product was supposed to be shipped to the company 
“Maktab al-Buhuth al-Tagniyah” [Office of Technical 
Research] in Tripoli. On this day an internal memo- 
randum circulated among the management, which con- 
tained exact details about the camouflaging of the 
delivery. Leybold insists on its initial statement that it 
“delivered a standard furnace for the smelting of alu- 
minum to the Fritz Werner company.” 


According to information obtained by FRANK- 
FURTER RUNDSCHAU, the “standard furnace,” a 
vacuum induction annealing and smelting furnace of the 
1S-30/I11 type, is used for the production of super-hard 
metal alloys, which are needed for, among other things, 
tie construction of missile parts. 


The parts of the furnace, which were brought to Ham- 
burg ever several days during the second week of July, 
have been kept under lock and key since 16 July by the 
Cologne Customs Office of Criminal Investigations. 
Since then, the Wiesbaden public prosecutor's office and 
the responsible ministries in Bonn have been dealing 
with the case. They have not yet clarified whether the 
planned deal constitutes a violation of the foreign trade 
law. 


* Massive Leasehold Farms Multiplying in East 


9/GE0429B Hamburg DER SPIEGEL in German 
No 34, 19 Aug 91 pp 107, 110 


[Unattributed article: “Flatbed Trucks and Telephones: 
Most Farmers in the East Without a Chance; Best Land 
Being Worked by Leasehold Farmers From the West”’] 


[Text] Edwin Zimmermann, agriculture minister in 
Brandenburg, just wanted to give a little pep-talk t» the 
farmers at the general meeting of the agricultural coop- 
erative (LPG) in Kyritz an der Knatter. The rural folk 
did not pay any attention to the exalted guest from 
Potsdam, however. After brief consultations, they pro- 
ceeded to have a vigorous brawl because they did not 
agree on the means of escaping their misery. Things are 
topsy-turvy in agriculture in the former GDR—but 
above all things are deteriorating. “The situation is 
catastrophic,” says the farmers’ minister. 


Ii 18 not only in Kyritz that there is commotion and 
uproar. About 30 complaints from bitter and embattled 
comrades arrive at the ministry in Potsdam every day. 


LPG executive board members are accused of having 
misused government funds provided for taking crop- 
lands out of production for other purposes or of having 
pocketed it themselves. Compensation of the old land 
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owners 1s being held back. New operations are not 
getting access to their subsidiws. Before the fields are 
turned over to their former owners, the LPG's are 
quickly plowing under the ripe winter crops. “An agri- 
cultural system that once produced surpluses is being 
ruined with a lot of money,” complains a m.uisterial 
official from Zimmernann’s office. 


The agriculture ministry in Bonn has sent about 4.3 
billion German marks [DM] in adjustment assistance to 
the reunited areas since the riddle of last year. None- 
theless, in the estimation of Siegfried Doehler, national 
secretary of the Farmers Association in eastern Ger- 
many, 1,800 of the once more than 4,000 LPG opera- 
tions in the GDR are threatened with imminent bank- 
rupicy. Many operations have not submitted a sound 
reorganization plan and for that reason the officials in 
Bonn are refusing to forgive their old debts. Interest and 
repayment will quickly crush the cooperatives. 


Even the best plan cannot help many of them. In wide 
stretches of Brandenburg—the Brandenburg sandbox— 
and in Mecklenburg-Western Pomerania as well, the soil 
is t00 poor for profitable cultivation. More than 600,000 
hectares—about | 3 percent of the agricultural area in the 
east—have already been taken out of production at 
premium EC rates of DM5S00 to DM750 per hectare. 
More land has been taken out of production in the 
former GDR than in all 12 countries of the EC com- 
bined. Probably a lot more land will be left fallow— 
agriculture experts are calculating a million hectares. 


Farmers from the west are pushing into areas with good 
soil—into Mag<‘eburg’s fertile plain, for example. Often 
they take some of their fields out of production at home. 
The premium payment is usually enough for a year's 
lease on first-class agricultural land in the east. Many of 
them are only transient farmers: They bring their 
machinery in on flatbed trucks for planting and har- 
vesting. At other times, a local caretaker sees to things 
and calls the western German farmer into the fields by 
radiotelephone if necessary. In Lower Saxony alone, it is 
estimated that 50 to 100 flatbed-truck farmers are 
working their new land this way. 


Only a few of the former cooperative farmers want to 
become independent farm owners. To date, 1,500 so- 
called reestablished independent farmers have been 
among the 200,000 people employed in Brandenburg’s 
agriculture at one time. In Mecklenburg there are only 
1,000, and in Saxony a good 2,200 of them. For most of 
them, with up to 20 hectares, it is only enough for a 
secondary occupation. A new farm costs between 
DM700,000 and DM! million, but there are low-interest 
loans only up to DM600,000. For the ordinary comrade 
without his own capital, independence under these cir- 
cumstances is as unrealistic as it once was under actual 
socialsm. 


Thus, the countryside is becoming a wilderness and the 
abandoned fields are in danger of becoming prairies. The 
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flatbed-truck farmers like to make things easy for them- 
selves and are establishing an ecologically harmful 
monoculture over even broader areas than the LPG's 
did. Along with the land, an entire economic sector is 
going to ruin. In no other economic sphere in the former 
GDR is the number of people in the labor force declining 
aS persistently as in agriculture. Of more than 900,000, 
only about 300,000 workers will remain. 

Minister Zimmermann is making an effort to halt the 
demise of the farmers. He refers his rural folk to the 
example of the “Bandenburg Way”—a program for 
ecologically conscious farmers and low-key tourism. On 
Brandenburg’s stingy sand, however, organic produce 
grows only with difficulty. 


Adequate compensation for the decline of agriculture is 
not in sight. Similarly, the hope of help from the higher 
digs also been dashed for some Brandenburg 


A divine maharishi from the United States wanted to 
establish a “City of the Immortals” in Beeskow Kreis, 80 
km east of the German capital, at a cost of DM30 billion. 


The responsible district magistrate, Juergen Schroeter, 
who does not think much of the sect leader's promise, 
apparently does not quite trust his comrades’ judgement 
either: “You do not even know,” he reproached the 
farmers who were enthusiastic about the maharishi, 
“how many zeros there are in a billion.” 


* Berlin CDU Alarmed at Brandenburg Party Image 
91GE0419B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Aug 91 p 4 


[Unattributed article: “The Berlin CDU Is Worried 
About the Party's Reputation: Old Boy Network in 


Power in Brandenburg?’ 


[Text] Berlin, 12 Aug—The Berlin CDU [Christian 
Democratic Union] is watching the neighboring Land of 
Brandenburg with growing concern, or more precisely 
the land CDU organization. The BERLINER MOR- 
GENPOST recently wrote that it is in a “miserable 
condition.” The “old Stalinist Mafia” continues to rule 
here still. Land Chairman de Maiziere is increasingly 
perceived as a political liability “because of his Stasi 
involvement.” Diestel, the last GDR interior minister 
and today CDU caucus chairman of the Potsdam land 
parliament, is accused of “an overly lax pace against 
former Stasi people.” The appointment of Kersten Rad- 
zimanowski, appointed the last state secretary of the 
GDR Foreign Ministry in August 1990, as executive 
secretary of the land by de Maiziere triggered “sheer 
indignation” in the reformers, according to the paper. 


TAGESSPIEGEL recently wrote about personne! policy 
fighis between the CDU kreis organization in Fuersien- 
walde and the Potsdam central organization. Kreis 
chairman Schwartz from Brancenburg-March was 
quoted as saying that Radzimanowski was trying to 
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“establish the old boy network, with which he had had 
close cooperation, in the Land of Brandenburg, without 


Zeuthen. The acquisition of it was described in a legal 
opinion by the Federal Interior Ministry as “noneffec- 
tive” ftp Bland hah boy “prac- 


with the bloc party of the same name, is now also said to 
have no real interest in dealing with its past. This 
impression was reinforced a few weeks ago when they 
campaigned against 2 motion submitt<s +o a parliamen- 
lary investigative committee by the opposition in Schoe- 
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also represents itself as totally unblemished. Its 
chairman, Minister-President Stolpe, who is held to be a 
model of morality and already treated as a future federal 
president, 1s now threatening to steal a march on Mayor 
Diepgen in the capital area. This circumstance is not 
altered even when Stolpe's occasionally questionable 
role in the former GDR is addressed, as was recently 
done by the Democratic Club of Berlin, whose informa- 
tion referred to Stolpe’s advocacy of “the continued 
existence of ithe SED state and against reunification.” 


At the Berlin CDU, where the subject of “old liabilities” 
was long underestimated, the realization is now gradu- 
ally taking hold that something must be done for credi- 
bility. An imitiative regarding that has now been 
announced by the executive secretary of the Berlin CDU 
caucus, Liepelt, who during the summer recess demon- 
strated the party's presence with hectic press statements. 
Under the motto, “Citizens Against Red Bosses,” an 
office 1s to be established which can accept information 
concerning old SED functionaries and old boy networks 
in public service and in companies. Liepelt motivates 
this step by the fact that 1C months after the unification 
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of Germany and Berlin old functionares of the former 
party and state apparatus are still sitting “al many 
interfaces of politics and the economy.” 


There is heavy criticism of the “old boss network.” The 
opposition party FDP [Free Democratic Party] deems 1 
“not appropriate for a democratic party” and also 
remarks: Such an appeal is more reminiscent of old SED 
practices than of a constitutional state. But the Alliance 
90/Green caucus is less restrained: “The recorder caucus 
[Blockfloctenfraktion}] of the CDU would be better 
advised to examine its own orchestra first.” Further- 
more, they were the ones who “elevated to important 
positions, such as those of the minister-presidents of the 
new laender,” people who for years oppressed and inca- 
pacitated others in administrative offices, agencies and 
enterprises of the GDR. 


* Slew Harmonization of Workplace Psychology 


91GE0429C Duesseldorf WIRTSCHAFTSWOCHE 
in German No 34, 16 Aug 9! pp 44-47 


[Article by Roland Stimpel: “A Whole Generation: Eas- 

teners Seen as Awkward and Lame, Westerners as 

Greedy and Arrogant. Cooperation Stull To Be 
Can Enhance Both™)} 


[Text] Telephoning between cast and west already works 
quite well. Interurban trains are running to Dresden and 
Ruegen Island. Companies are investing, small busi- 


at case and uncertain.” That is the impression that Ingrid 
Stratemann, head of the Dortmund Institute for Indus- 
tral Psychology, which has tested 4,000 job applicants 
for the Adam Opel Corporation alone, gets time and 
tume agayn. And psychotherapist Maaz sees “well drilled 
colleagues for western businesses at best, but not self- 
confident, creative, or innovative ones.” 


The casterner—an uncompetitive psychic cripple’ The 
majority of their compatriots do not come off well either 
in the opinion of Tiana Pichler and Barbara Topp. the 


proprietors of the Industrial Psychology Institute in 
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Erfurt. They categorize only 5 to 10 percent of the 
eastern Germans as “economically active.” They con- 
sider 60 percent to be “biding their time,” and the final 
30 percent to be “negative” or “resigned.” These figures 
are amazingly similar to those that Hans-Joachim Maaz 
has calculated for the former GDR: About 10 percent 
rulers and careersts, 60 percent followers, and one-third 
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Berlin-Pankow, where he fed the ducks in the castle park 
as an involuntary carly retiree. Now he is trying to make 
a go of it as a credit broker. 


The enormous pace of change has already created its own 
iliness, reports Maaz. “Formerly, you were told simply 
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example, who as coproprictor of the Institute for Per- 
sonnel and Business Consultation in Cologne, frequently 


speaks with eastern German job applicants: “Of course 
fear and an apparent unwillingness to learn are present, 
as are paralysis and lethargy. But one cannot conclude 
from that the existence of a destroyed psyche.” Baldus 
attributes fear, passivity, and outbreaks of violence to 
the all-encompassing uncertainity that is currently dis- 
turbing the citizens in the east. 


“It would not be any different at all in the west if there 
were such an intense upheaval here.” Whether in the 
steel industry crisis in Essen or Eisenhuetienstadi—the 
behavior of the threatened workers is strikingly similar. 


Baldus advocates a practical solution: “One should not 
be so concerned with one’s own past, but rather look to 
the future. The person who then discovers a new goal, 
will do best in dealing with the turbulence of today.” 


Someone at Baidus’ own institute, the young psycholo- 
gist Frank-Dieter Lange, shows how that works. A year 
ago he was still living in Dresden when the Cologne 
institute selected him from among 27 mostly western 
applicants, and now he 1s already managing his own 
proyects—such as the test for Telekom's management 
candidates who are to set up the new telephone network 
in the cast. 


In GDR days Lange was still a competitive swimmer and 
planned to look after the psychological needs of the 
republic's Olympic team. That is in the past—and sur- 
pressed? “Totally,” say Lange. “But that is productive. ! 
ignore conflicts that otherwise would paralyze me.” 


He says that self-confidently, but nonetheless softly and 
with a smile that seems to signify: After all, 1 am not so 
important. Westerners are often struck by such modesty 
im casterners. “And that is casily misundersiood as a 
feeling of inferiority or even equated with incompe- 
tence,” says Dortmund personne! evaluator Stratemann. 
“But in reality it 1s merely a lack of practice at presenting 
oneself, To stand out or to distinguish oneself as an 
individual was just not called for before.” Michael 
Baldus describes the consequences for applicant selec- 
tron: “It «6 of far less concern to us what someone has 
done, how he presents himself, and what he is today, 
than it 1s on the west. Instead of that, we have to find out 
what potential there is in our interlocutors—what a 


All psychologists vehemently oppose the western preju- 
dice that the casterner is lazy. “You will find outright 


unwillingness to work much more often in the west,” 
says Ingrid Stratemann. “Thousands of applicant anal- 
yses have shown us that motivational factors enhancing 
performance, such as frustration tolerance, are usually 
greater in the cast.” While industrious work in the GDR 
did not hold out much promise of material success, in a 
country of Prussian-like devotion to duty it did 
strengthen the sense of belonging to the group—whether 
it was called a collective or a brigade. It promised 
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security and social recognition. The path of many west- 
erners of regarding work as a job and of achieving social 
Status by consumption in their free time was blocked 
under socialism. 


Group life at the office, in the factory hall, and in the 
LPG [agricultural cooperative] barn fostered yet another 
virtue that 1s somewhat lost on pushy westerners: sensi- 
tivity and an ability to empathize with colleagues, 
bosses, and subordinates. In this case too, the castern 
Germans scored higher in Stratemann’s mass testing 
“We found a much greater ability to adapt in a flexible 
manner to new situations than was the case with west- 
erners.~ 


The supposition may be made: If the western Germans 
were exposed to a tempest of change such as 1s currently 
raging from Zingst to Zittau, their depression would be 
much greater. “Just look at the officials in Bonn,” says 
psychologist Baldus from Cologne. “The wailing there 
over the move [to Berlin] 1s 10 times louder than among 
the unemployed in Lausitz, who are really badly off. And 
then the easterners are told that they are supposedly not 


In fact, they are adapting more than westerners could 
probably do. They have a greater ability to empathize 
and they seck harmony and compromise. Typically 
eastern character traits, such as those Ingnd Stratemann 
found among eastern German management candidates, 
are strongly evocative of thor, that are traditionally 
regarded as feminine virtues. In the case of western 
executives, on the other hand, conventional masculinity 
dominates: They act more decisively and quicker, they 
set their sights on their goal, and ihey seek domination 
rather than compromise within the group. The east-west 
drama has scenes from a modern marriage: a sense of 
superiority here and striving for emancipation over 
there—and constant misunderstandings between the 
two. 


The westerner has to make an effort to find the night 
tone. This is frequently not so easy: Arrogantly giving 
instructions is provocative, excessive friendliness comes 
across as insincere, and a display of insecurity commu- 
nicates itself to the eastern counterpart, who often has 
enough of it already. And here again Pichler and Topp 
are helping out. Their industrial pyschology institute 
offers courses for western managers, sales people, and 
employees who want to be well accepted in the cast. 
“Many of them hurt themselves in the cast with their 
impatience,” Barbara Topp has discovered. “They do 
not understand what it means that people here have led 
an entirely different life than those in their homeland.” 


To be sure, many self-confident westerners regard 
knowing about the psychological legacy of the GDR to be 
superfluous. Birgit Breuel, for example, president of the 
Trust Agency in Berlin. She regards such knowledge as 
merely ballast for the new western bosses of eastern 
operations: “You cannot learn psychology, you can only 
experience it—and our experiences are very good.” 
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But personnel and marketing directors of western com- 
panies who are closer to the rank and file look at a 
differently. Pharmaceutical firms and imsurance and 
merchandizing companies have already sent hundreds of 
¢asi-pioncers to Topp and Pichler seminars where they 
first get to know a little about the old GDR through 
lectures, slides, tapes, and video's, and then reficct at 
length about where they have a problem in relations with 
the locals. “Substitute knowledge for umpatience™ is 
Barbara Topp’s motto. But no one will get hard-and-fast 
rules of deportment for the strange milieu drummed into 
him. What she wants to teach 1s “greater familiarity.” 
And a!most automatically that should lead to correct 
behavior in the casi—and above all to more tolerance. 


Tolerance 1s also necessary if the economy 1s to become 
integrated—for differences disappear only slowly East- 
erners and westerners as distinct types will still be 
around for a whole generation yei—on that. all psychol- 


Ogists agree. 


* Siemens’ Problems With Nixdorf Integration 
9IGEO429A Hamburg DER SPIEGEL in German 
No 34, 19 Aug 91 pp 105, 107 


[Unattributed article: “Digest lt First’: Siemens Man- 
agers Badly Underestimated Problems of Integrating 
Battered Nixdorf Computer Company™] 


[Text] Things are seemingly fine at the new computer 
company of Siemens-Nixdorf. Almost every week there 
1S gOCd news coming out of its headquarters in Munich- 
Neuperlach about new large-scale orders: A large bank 
signs a purchase contract for over 35 million German 
marks [DM], the Land of Hesse orders four so-called 
supercomputers for its colleges, and in recent weeks 
commercial enterprises in Germany, England, Spain, 
and the United States have ordered modern checkout 


scanners together with ancillary equipment worth more 
than DM100 million. 


To be sure, the good news from Siemens-Nixdorf sales 
people is only part of the truth: Barely a year after its 
founding, Siemens-Nixdorf Information Systems Corpo- 
ration (SNI) is having to struggle with enormous prob- 
lems. Only a portion of the goals set by Chief Executive 
Officer (CEO) Hans-Dieter Wiedig, 55, have actually 
been achieved. It is becoming ever more apparent that 
the electrical equipment company Siemens approached 
the takeover of the Nixdorf computer firm in an entirely 
too naive manner and considerably underestimated the 
difficulties involved in its integration. 


The company, to be sure, confidently proclaims “Syn- 
ergy at Work” in large-format advertisements. To date, 
however, the oft-cited synergy effects have been little in 
evidence. All too often the managements in Munich and 
Paderborn, the former Nixdorf headquarters, have been 
working in paraliel without coordination. Exhausted. a 
whole series of people from the former Nixdorf team 
have already left the firm. 


GERMANY 1s 


Bit by bit. company bosses in Munich have had to admit 
to more and more new instances of bad judgment in 


people have been added to the joyous reports 
people in sales. The planned total sales vonume of DM 13 
billion can hardly be achieved now. In the first six 
months, company sales were only a meager DMS billion. 
Hermann Franz, a Siemens executive board member 
and, in his capacity as supervisory board chairman, the 
responsible official, warned that “We have to be careful 
that two and two do not make three.” Since then, to be 
sure, growth rates have increased, but the arrearages can 
hardly be made up b, 30 September, the end of the 
business year. 


Above all, the SNI managers completely missed the mark 
with their updated profit forecasts. Up until the begin- 
ning of this year, they were still proclaiming that the new 
enterprise would show a profit already in its first year in 
business. Since then, it has become evident that SNI will 
show a loss of at least DMO.5 billion on its first balance 
sheet and old promises by the company bosses have now 
been rendered invalid. They had always stressed that 
sizable permanent layoffs among SNI's workforce of 
52,000 were no longer to be expected. In carly August, 
company management announced that about 3,000 jobs 
are to be eliminated in the coming months. Contrary to 
previous announcements, the former Nixdorf factory in 
Berlin- Wedding will be completely shut down. 


Ten months after SNI's startup, Siemens management 1s 
forced to acknowledge that it has taken on an enormous 
problem in the form of its former competitor. While it 1s 
true that the amalgamation created Europe's largest 
computer manufacturer, 1 1s questionable, however. 
whether it will perform in the foreseeable future. 


In carly 1990, following tough negotiations, the electrical 
equipment firm Siemens got the contract from the heirs 
of company founder Heinz Nixdorf to take over the 
battered electronic data processing [EDP] equipment 
company. By merging, according to CEO Wiedig, “the 
best clements of both enterprises were supposed to 
complement cach other and unite into a single entity.” 
Many a Siemens manager was already dreaming about 
being able to compete with the American giant IBM for 
first place in Europe. 


On paper, the two largest EDP equipment manufacturers 
were an ideal match. Nixdorf, with its EDP solutions 
specially tailored to vanous business sectors, 1s strong in 
the so-called office computer field. Siemens, on the other 
hand, has specialized primarily in the all-purpose main- 
frame computer business. Nixdorf’s losses (approxi- 
maicly DM! billion in 1989) did not frighten Siemens 
managers. They had been doing business profitably in 
the field of data systems engineering and information 
technology for years. Early on, experts in the ficld had 
warned about cxcessive optimism. It would be difficult, 
according to the critics, to amalgamate the two very 
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accounted for. 


every day we run into new Stasi cellars” is the way a 
Sremens auditor describes the situation. Above all, sales 
people in Spain, France, and the Netherlands had con- 
cluded sales contracts that run counter to all profitability 
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calculations and now enormous valuation adjustments 
to the balance sheet are necessary. An unusually large 
number of company cars, sudden promotions, and wage 
imcreases mght before the merger, as well as various 
instances of intrigue in many subsidiaries abroad, were 
also discovered. 

Such machinations can be eliminated, but it is indeed 
more difficult to really make a uniform whole out of the 
two companies. The new number one among European 
computer manufacturers is still affording itself the 


without angering its old established customers will 
require a lot of sensitivity and large expenditures for 
research and development. A comn.on line of computers 
that will also provide old customers access to the future 
will be ready in late 1992 at the earliest. A tight product 
policy alone, however, will not solve SNI's problems. 
The competitive battle in the field of EDP is becoming 
ever fiercer. If Siemens-Nixdorf wants to survive in the 
long term, the company must quickly strengthen its 
thoroughly weak position abroad and it will not succeed 
in doing so with its own resources. For a long time SNI 
managers have therefore been on the lookout fr a 
suitable takeover candidate in the United States. Many 
insiders are betting on the battered mainframe computer 
specialist Unisys. For the time being, however, Siemens 
overseer Franz has other problems. “First we must 
properly digest Nixdorf,” he says, “before we take on a 
chunk like that.” 
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Israeli Prime Minister Arrives on 2-Day Visit 


AU1109105691 Paris AFP in English 1052 GMT 
1] Sep 91 


ext) Pars, Sept 11 (AFP)}—Prime Minister Yitzhag 

ww arnved here Wednesday for a two-day visit that 

will include talks with French President Francon Mu- 

terrand. On his departure from Tel Aviv. Shamir ruled 

out any freeze on Israel's controversial policy of busldine 
Jewish settlements in the occupied termiones. 


He told a press conference at Tel Aviv airport that 
“construction in the whole of Eretz Israci continues and 
1 hope « will continue,” referring to Israci and the 
occupied territones. 

\rab countries have demanded a moratorium on 
expanding the settlements during a Middie East peace 
conference that 1s tentatively planned for October 


Mr. Shamir was invited by the mayor of Paris, Jacques 
Chirac, to take part in a Paris meeting of the ¢ aropean 
Democratic Union (EDU) opening Wednesday it 1s the 
sare OGD CIN GrTENEY Cat eEn CaneEnD ee he ETL, 
ao 


The prime minister was to meet with Mitterrand 
Wednesday afternoon and Prime Minister Edith Cresson 
Thursday morning before his return Friday. 


UAE President Arrives 9 Sep; Activities Reported 


Met by Mitterrand 


LDO909205391 Paris Antenne-2 Television Network 
in French 1800 GMT 9 Sep 9/ 


[Text] Francous Mitterrand welcomed the president of 
the United Arab Emirates [Zayid Sin-Sultan Al 
Nuwhayyan] a short while ago. I think we are going to see 
the picture, yes, we are. [Video shows Mitterrand 


greeting the deplaned visitor] 


The visit had been scheduled a long time agy but it was 
postponed because of the Gulf war. The visit <hould set 
the seal on the excellent political climate prevailing 
between Paris and Abu Dhabi. The Emirates are among 
the nchest countries in the world. 


Meets With Cresson 


JN1109045791 Manama WAKH in English 
1545 GMT 10 Sep 91 


Text} Paris, September 10 (GNA)}—UAE [United Arab 

mirates} President Shaykh Zayid Bin-Sultan Al 
Nuhyyan received here today French Prime Minister 
Edith Cresson. 


Cresson told Emirates News Agency (WAM) afler the 
meeting that her talks with Shaykh Zayid dealt with 
UAE-French cooperation in all fields. 


She said “We are happy to have similar attitudes 
towards the efforts to establish peace in the Middle East 
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region.” She added that the UAE president's visit to 


France would heip to strengthen cooperation and fnend- 
ship between the two countnes. 


The mecting was attended by members of the delegation 
accompanying the president. 


Shaykh Zayid later received Freach Defence Minister 
Pierre Joxue. 


Stresses Cooperation 
JIN 1109045891 Manama WAKH in English 
1555 GMT 10 Sep 91 


[Text] Abu Dhabi, September 10 (GNA}—UAE [United 
Arab 


the participation of PLO representatives.” He also 
warned Isracl of the fate it would meet with if were 
deserted by the United States. 


depositors would be compensated by Abu Dhabi Gov- 
ernment, he said if the bank was able to obtain its funds, 


Defense Chiefs Sign Agreement 


JN1009142291 Manama WAKH in Arabic 
1330 GMT 10 Sep 91 


[Text] Paris, 10 Sep (WAKH)—An agreement for mili- 
lary cooperation and training between the United Arab 
Emirates [UAE] and France was signed in Paris today. 


The agreement was signed by UAE Defense Minister 
Shaykh Muhammad Bin-Rashid Al Maktum and French 
Defense Minister Pierre Joxe. Staff Mayor General Pilot 
Shaykh Muhammad Bin-Zayid Al Nuhayyan, UAE chief 
of staff, attended the signing ceremony. The agreement 
includes experiments in the UAE on the French Leclerc 
tank. 
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After the ceremony. Shaykh Muhammad Bin-Rashid 
expressed his happiness over the signing of the military 
agreement and said the UAE 1s cager to bolster bilateral 
ties and consolidate joint cooperation 


Masitelli Named New Presidential Spokesman 
AU 1109104791 Paris AFP in English 0958 GMT 
11 Sep 9! 


{Text} Paris, Sept 1! (AFP)}—President Francou Mitter- 
rand has named one of his andes, Jean Musitclli, as the 


new presidential spokesman. it was officially announced 
Wednesday [10 Septeraber} 


Musitelh, 45, takes over from Hubert Vedrine. who stays 
OM a% general secretary to the president. a post he had 
held along with that of spokesman 


The announcement came hours before a planned press 
conference by Mitterrand. who 1s under fire from the 
Opposition on both domestic and international issues. 
particularly for his reactions judged too lax to recent 
developments in Eastern Europe. including last month's 
abortive coup in Moscow 


Brazil Economy Minister Denies Resignation Rumors 
PY0909132091 Rio de Janeiro O GLOBO in Portuguese 
8 Sep 91 p 4% 


[By Patricia Saboua) 


{Text} Parts—For the first time since rumors began that 
he 1s being pressured and that his resignation 1s imm- 
nent, Economy Minister Marcio Marques Moreira has 
agreed to discuss the matier publicly: “I am not being 
Cn a he eh tat dnl the minister told 

Brazilian correspondents yesterday at the Brazilian 


Embassy in Paris. 


While former minister Delfim Neto used to attribute the 
rumors that surface following weekends to witchcraft, 
the current minister attributes them to idiencss He said 
“I have already been schooled on that matter Ever since 
1 began working with [former foreign minister) San 
Tiago Dantas. ministers have customarily been changed 
on day when everyone finishes work 
and leaves Brasilia © 
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Marques Moreira has a full schedule, however, for this 
weekend. For the first ume ever a Brazilian minister has 
arnved in Pars on a Friday night (“with jet lag [pre- 
ceding two words given in English) following a seven- 
hour return flight from Japan™) to hold working mect- 
ings. Yesterday he met with Jacques de Larosicre—a 
former IMF director who s considered a wizard on 
Brazilian dem matiers—and today. 8 September. he will 
meet with Claude Trichet. the number one of the Paris 
Club who 1s returning from Moscow. In the evening. the 
minister will return to Brazil 


Marques Moreira sax that when he meets with De 
Larossere, he prefers tu speak very little and listen a lot 
because De Larosiere 6 an cxpert on det affairs. “But | 
decided to tell him that we want to accelerate the 
structural reforms, with special emphasis on fiscal 
reform,” he said. 


And what does the minister expect from the Paris Club” 
“Not very much for the time being.” he sand. Negotia- 
tions with the Club are normally carned out after the 
IMF and the other creditors have been paid off. “We 
decided to hold prelumunary talks, however. im July.” he 
said 


Baltic Cultural Festival Planned for Paris in 1997 
40 1009101491 Paris AFP in English O8S9 GMT 
10 Sep 9! 


[Text] Paris, Sept 10 (AP P)}—Paris will host a festival of 
Baltic cultures next year under agreements signed last 
week between the culture ministers of France. Lithuania, 
Latvia and Estoma, the French Culture Monistry 
announced Tuesday. “The agreements demonstrate the 
will (of the four ministers) to develop artistic cachanges 
and set up urgently needed technical and admuinistra- 
tive Cooperation,” a statement by the ministry sand 


French professionals will be asked to partecipate in the 
creation of “veritable cultural indusines in the ficids of 
publishing. filmmaking. audiovisual arts and fashion "11 
said 


“France 1s the first country to have undertaken such a 


gesture since the recent political changes” 
republics. the statement added 


m the three 
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“Vatecan and Tirana Make 


PM0909154691 Rome LA REPUBBLICA in alan 
[Text] (ANSA) Goria, September 10—Whuile Itahan 


8-9 Sep 91 p 19 


Vatican, Albania Establish Diplomatic Relations 
AU 1109092691 Rome ANSA in English 


[Unatiributed report: 
0816 GMT 11 Sep 91 
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[Longo] Is the minister concerned” 


H 
i 
t 
i 
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F 
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traditions of a nation. It is a question of 
assistance No one intends to stay here. they 
are war evacuees. Old people, women, children. They 
Should be accepted. given a temporary refuge 


[Longo] It does not seem to me that that 1s the prevalent 
attitude mm the last few days... 


[Boniver) Let us be clear about it nothing has happened 
yet. But the idea thal we must now reject everyone, 
always and im every instance. Yugoslavs and Albanians 
alike. disturbs me | am shocked by phrases hike “the law 
will be applied severely...” 


[Longo] Minister. 1 seems to me that your Ministry 1s 
one of those that bring more gnef than glory 


[Boniver] My Ministry 1s one without portfolio facing a 
phenomenon that | would go so far as to call epochal 


[Longo| Four months heve gone by First the Albanians. 
now the Yugoslav criss Do you think you have done 


| 
: 
| 
: 


[Boniver} | cannot say that | am 100 percent satisfied by 
any means However we have gotten legislative instia- 
tives under way that will yreld ther first frusts in the fall. 
the palot proyects for centers of first acceptance. commu- 


[Longo] What’ A very new law 1s already to be amended” 


It os happening in the rest of Europe too. not 
Laws are tned in the field and then 


per year mm all for the centers of 


acceptance 16 @ 
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mdaculous figure | will be a furous battle. bul we musi 
succeed in increasing these funds 
[Longo] And the other revisson” 


[Boniver] The system for the expulsion of illegals from 

Italy has not worked Out of | 2.000 decrees of expulsion 

from the national termtory 11 has been possible to effec- 

tuate only 3.000 There are superguarantee mechanisms 

that make «t om fact umpossible for the Itahar. Govern- 

ment to do this thoroughly The local police headquar- 
. And they 


' 








remusttances they manage to survive for as jong as a year. 
Startung small commercial enterprises as well, un short, 


{Longo} It doesn’! look like an casy undertaking, Min- 
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Socialist Leader on CP's Attitude on Soviet Coup 


P41 1009133791 Lishon EXPRESSO in Portuguese 
24 Aug 91 p 3 


{Uaatinbuted interview with Portuguese Socialest Party 
Secretary General Jorge Sampaio, olace and date not 


given) 


[Excerpt] [umtroductory passage omitted) [EX PRESSO) 
The reactor of the PSP [Portuguese 


coup, the imdignation at their wishing to maintain 
Stalinism and calling “counterrevolutionary™ the 
democratizing reforms under way in the USSR, what- 
ever the incidental difficulties. 

[EX PRESSO] You gave the PCP a 48-hour “ultimatum” 
t© correct its mitial stance. Do you believe that the 
explanations subsequently given (by Domingos Abrantes 
and Carlos Brito) were satisfactory’? What would (or will) 
you do if the PCP’s response to the “ultimatum™ were 
(or #5) not satisfactory” 


[Sampaio] The Communist Party leadership's embar- 
rassed change of direction amounts to a correction which 
does not the mitial stance. | was always con- 
vinced that the had no alternative. 


[EX PRESSO}] If the Lisbon City Council elections were 
to be held now, would you again form a coalition with 
the PCP/Democratic Unitary Coalition’ 


(Sampaio) The PSP/PCP coalition on Lisbon City 
Council was an agreement for Lisbon City Council. ht 
was formed only because it was necessary in the local 


Moreover, | will recall, for mstance, the PSD [Socsal 
[emocratc PartyVPCP agreements for the Algarve 
tourist region, the municipality of Abrantes, and the 
Diarict Assembly of Santarem. lt 1s just that the coal- 
tion “For Lisbon” was supported by the poll, bul the 

the 
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[Sampaio] These events have only under! 
obvious fact of the Communist Party leadership's ult 
conservatism, which has always made unfeasible any 
agreement involving the country's government. The PCP 
leadership has once more insisted on deviating from the 


; 


[EXPRESSO}] How do you analyze the statement by Jose 
Luis Judas, demanding the current PCP leaders’ ressgna- 
tron” 


— is Consistent with stances previously 
adopted criticisms from within the PCP itself only 
go to show that the electorate and many party members 
want the democratic left to take a form which ultracon- 
servatism prevents 
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* Kaspar Villiger Discusses Defense Demands 
VIENOTS A Frawenteld ALLGE MEINE 
SCHWEIZERISCHE MILITAERZEITSCHRIFT 
in German Jul/Aug 91 pp 354-356 


[Artacte by Chuef of the Federal Department of Defense 
and Fescral Councillor Kaspar Villiger “Switreriand 
Needs a (New) Army™] 


[Test] A warneng sagnal was sw unded on 26 November 
1990. Polstecal attacks on the substance of the Army can 
dcfinnely be cupected mm the near future. The Army will 
retain its acceptance and persuasive power only if i ms a 
modern, credibic, balanced. and financially acceptable 
mstrument of the security polkcy Only that gives legrt- 
mation to thrs army 


When | gave the signal for Army reform shorily after I 
assumed the office of chief of the Federal Department of 
Defense. my staff and | were aware that our ughts were 
set high Never before since the founding of the confed- 
eration had semularly extensive and drastic reiurms been 
carned out om the field of national defense 


Now we are m the midst of thes great policy-making 
undertakong for the future of our army. On 14 May 1991 
I provided comprehensive information to the public on 
the status of the Army 95 propect and formulated 12 
theses at that tome Some of these theses speak for 
themselves. others | would lhe to cxplan briefly to the 
readers of the ALLGEMEINE SCHWEIZERISCHE 
MILITAERZEITSCHRIFT (ASMZ) 


Defense Readiness Remains Principal Task 


(hur str vtegec environment has changed at a breathtaking 
speed during the past months and years. Europe has 
become sore secure the Warsaw Pact has collapsed and 
intra-European relations have umproved But there are 
still sowrces of tension and the Crulf war has shown that 
war can still be employed as an mstrument of policy 
Worldwide terrorism and blackmas! could assume secu- 
rity policy dumensions and migrations on an enormous 
scale, whech could end im the use of force. are concerv- 
abic on Europe. too 


On top of that Switzerland needs a credible and ade- 
quately equipped army as an instrument of the security 
policy. as reassurance against risks which still cannot be 
excluded, but also as an clement of a stable Europe... 
security system, which—were to come truce some 
day — will continue to be based on armics 


The Executive Federal Council om its report on security 
policy has assigned a threefold mission to the Army 
prevention of war by defense capability, contributing to 
the promotion of peace, disaster rehef as a contribution 
to safeguarding life in general. For me the first partial 
mission 1s still the most umportant The Army will not be 
changed evther into a peace corps of into a civil defense 
ausshary body. it has to prepare itself for protecting our 
values from violence and war 


SWITZERLAND ba) 


whach can keep up eth the international developments. 
and which docs not abandon is traditions without 
compelling reasons The Army will be smalier. ts autho- 
strength will be reduced by one third to about 
.000 members. 


respond with a clear no to those who, with 
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conduct a successful defensive war 
hght™ that not taken seriously by anyone 
purpose from the start. Bul the small and 
high-tech volunteer army praised now and then cannot 
be achieved: « exceeds our financial possibilities and 
polrtical reasons still clearly speak on favor of a people's 
army based on the militia principle 


i 
i 
fie 


the past according to clear prortics. It did not take the 
CGiulf war to know that in a modern war only the latest 
equipment 1s used and no serous effect can be achieved 


with obsolete weapons sysiems. 


Therefore it 1s beyond doubi even now: Army 95 will not 
be a less capensive army. The necessary financial 
resources will have to be made available to it if 1 18 to be 
able to fulfill its mission credibly im the future, too. Not 
only material readiness for war is involved here, our 
Army will also have to make some investments im the 
next few years in militar) training and its infrastucture 


Dy amic Area Defense 


Critics of Army reform have reproached the planners by 
saying that there has to be a doctrine before a new army 
can be fashioned. A doctrine has been developed. It was 
not invented at random but based on concrete general 
conditions, some of which were formulated already two 
years ago. One of them 1s the smaller army strength 


To achreve maximum flexibility on the area of friction of 
the various segments of the overall defense, the Army 
leadership in the future will make available to the 
political decision makers a whole range of measures, 
some of which are even now in caistence and can be 
made even more efficient: Flexibility 1s demanded in the 
first place un the fields of military readiness, mobiliza- 
tron for war, and actual conduct of operations 
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With the concept of the dynamic area defense our Army 
abandons in the future an area-wide basic combat dis- 
position, as the 1966 concept had provided. The focal 
points were formed in keeping with the threat. The 
continuous attrition of the enemy while relinquishing 
terrain 1s to be replaced by the determination to destroy 
the enemy without great losses of territory. Dynamic 
area defense represents the most promising tactic for a 
militia army utilizing its strong terrain. Its great advan- 
tage lies in the fact that 11 allows the defender—alihough 
he may be inferior as regards forces—to create again and 
again situations of tem and local supenority in 
many combat zones with a skillful combination of 
mobile and stationary components. 


Capable of Being Part of Europe 


The editor in chief of the ASMZ in his editorial in the 
May issue warns of mines that are placed in the path of 
a new army. My staff and | are convinced thal we can 
dodge these mines with Army 95 or neutralize them in 
tume. Although the Army becomes significantly smaller 
it does not abandon the politically umportani principles 
of universal military service or the militia system. Inno- 
vation distinguishes many measures. there 1s no pause to 
think things over—on the contrary: For some contem- 
poranes things are going a little too fast. Despite the 
reduction of the age for compulsory military service 
there remains an Optimum age Cross section Owing to the 
abandonment of the army age classes. The abandonment 
of the retraining expense when joining other army age 
classes makes possible a reduction of the service time, 
which 1s acceptable from the aspect of training adequate 
for war. 


The new operational concept and the new structures of 
the Army are flexible, the new Army has a potential for 
a possible reduction in case our country—together with 
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other neutrals—has to enter into multinational disarma- 
ment negotialicns. Structure and concept also permit 
adaptation to a possible future European security system 
and to quick reaction to unforeseeable events. 


Joining in Thinking Is Requested 


Army 95 and the reforms in the Department of Defense 
and in the military administration derived from it are 
demanding projects. A broad discussion has developed 
in public on this subject—and | welcome it. The oppo- 
nents of the Army are also participating, but they are 
participants in the discussion with little credibility since 
for them only the complete abolition of the Army can be 
a satisfactory solution. Among the supporters of the 
Army there 1s a broad spectrum of different opinions. 
Indications are increasing that among the Army sup- 
porters relatively irreconcilable groups are starting to 
form among which it will be difficult to arrive at a 
consensus. Bul precisely that has to be avoided so as not 
to play into the hands of the Army opponents in the final 
analysis. | say that to those who question the need for 
any reform and call for more verbal harshness and 
gunsmoke. One thing 1s certain for me: Unless the Army 
adapts itself to the new challenges, 1 could lose its 
acceptance in the next few years. 


The officers belonging to the Swiss Officers Society to 

me are a link between people and Army and thus 

important supporters of military morale. Therefore | am 

grateful to the readers of the ASMZ for helping to 

oe the ami >itious project of the started Army 
orm. 


To join in supporting means to join in thinking. The 
officers corps 1s challenged to maintain a dialogue with 
the planners of the Department 01 Defense and its chief. 
Furthermore it should be possible to consider and intro- 
duce new and better ideas. We do not want to impose our 
ideas. We want them to turn out to be the better ones in 
the competition. 











Social Democratic Leader Terms Government Tragedy 


PM 1009160691 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 8 Sep 91 p 8 


[Ole Dall, Anette Juul-Madsen, and T rine 
report: “Auken: The Conservative-Liberal Government 


Is a Tragedy”) 


[Text] Social Democratic Party chairman Svend Auken 
raged against the Cons ervative-Liberal coalition govern- 
ment when he addressed his own supporters at his 
party's annual conference in the Valby Hall in Copen- 
hagen yesterday afternoon. 


“It is a tragedy for our beautiful country that we have a 
Conservative-Liberal government which refuses to rec- 
ognize the unemployment problem and has so far 
refused to do anything effective about the problems 
oop Lat Svend Auken said, adding on the subject of 

government's employment conference next Tuesday 
110 Segtemebert: 


“The government has set aside all of five hours to discuss 
their own ideas about unemployment. There will be time 
for a total of five ministerial speeches. In actual fact that 
sort of short media show with a conservative slant 
demonstrates a repellent underestimation of the prob- 
lems of the unemployed. 


“It is not good enough when the economics minster says 
that there are only 70,000 unemployed. Danes are not 
welfare addicts. Danes want to work. If only there was 
work to ve had,” Auken said. 

He reeled off a number of Social Democratic proposals 
to help combat unemployment: Bringing forward public 
investment in the fields of the environment and trans- 
port, more money for research and development, and 
investment in training for the young and for people in 
the labor market. 


The problems of the elderly in particular were brought 
into focus, and the Social Democratic chairman said that 
“many older people have run into difficulties in the 
system.” 


“Unfortunately there are local authorities which are 
being forced into making completely despicable cuts. 
Things that are just not good enough, and the govern- 
ment follows suit with budget proposals for a cut in 
housing support.” Svend Auken said. 


On the subject of the budget, he repeated that the Social 
Democrats are making “only” three demands: “Cuts in 
the social services budget must go, the budget deficit 
must be reduced, and there must be a proper effort to 
counter unemployment.” 


Auken mentioned again a new round of government 
formation negotiations to produce a new government. 
The Social Democratic chairman spoke of relations with 
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the three crucial center parties, and said that relations 
with the Center-Democrats are best. 

“However, there are difficulties with the Radical Lib- 
erais despite the fact that their policies—if we are +o take 
their program seriously—are very close to ours.” Svend 
Auken called on the Radical Liberals to “devote a little 
less energy to attacking the Social Democratic Party.” 


On the subject of the dramatic developments in Eastern 
Europe the Social Democratic chairman said that “now 
the yoke has been lifted and the Iron Curtain is gone. The 
foundation for the Cold War has gone. There is no longer 
any justification for massive spending on military objec- 
tives. In both East and West, enormous sums can be 
released for spending on civilian objectives.” 

“This is a victory for the democratic forces in Central 
Europe and the Sovict Union. Let no general nor 
pompous foreign minister in the West take the credit for 
this; it was the result of the struggle of others,” Auken 
said. 

He announced swift and comprehensive food aid and the 
preparation of longer-term support. Svend Auken fears 
disappointments for the people of the East in the form of 
“mass unemployment, gangsters, falling living stan- 
dards, and an unsavory new upper class of black market 
sharks and confidence tricksters.” 


On the subject of Eastern Europe the Social Democratic 
chairman was also “disappointed with our own govern- 
ment:” 


“When the coup against Gorbachev became public 
knowledge, the foreign minister could not even bring 
himself to call it a coup, and only once it was certain that 
the putschists had lost, did he recover his powers of 
speech. After that we saw a comic race with Iceland to be 
first to recognize the Baltic states,” Auken said. 


The party chairman did not say a word about the 
controversy surrounding Ritt Byerregaard’s large apart- 
ment in Copenhagen. 


But while prominent Social Democrats like Poul Nyrup 
Rasmussen, Mogens Lykketoft, and Torben Lund were 
praised for their political work, Folketing group 
chairman Ritt Byerregaard’s work was not mentioned. 


Finland 


* Workers From Lithuania Exempt From Permits 


9/ENO786C Helsinki HELSINGIN SANOMAT 
in Finnish 6 Aug 91 p § 


[Unattributed article: “Lithuanian Berry Pickers Toul in 
Sodankyla™] 


{Text} Sixty Lithuanians have been picking cloudbernes 
in Sodankyla since Tuesday. A Sodankyla firm has 
promised to buy all the cloudbernes the group picks. The 
Lithuanians are paid the current price, which on 
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Wednesday was 33 markkas per kilogram. The cloud- 
berry season lasts another few weeks in the Sodankyla 
area, and the Lithuanians’ visas are valid until then. In 
northern Sweden, 1 50 Poles have been picking cloudber- 
mes in Arjeplog. A work permit is not needed to pick 
bernes. 


* Paper on Visas to Citizens of Soviet Union 


91ENO786A Helsinki HELSINGIN SANOMAT 
in Finnish 8 Aug 9/1 p 2 


[Editonal: “Sensible To Retain Visas™] 


[Text] Last year Finland issued some 200,000 visas in 
Moscow, Tallinn, and Leningrad. This year the eagerness 
of Soviet citizens to travel to Finland has grown. In the 
first half of the year, roughly 147,000 visas were issued in 
the same cities—and another 6,000 in Petrozavodsk. 
Soviets are expected to make at least 300,000 trips to 
Finland this year. Again it would be a new record. 


In various contexts and on a very general level, the 
Soviets have explored the possibility of abandoning the 
use of visas entirely. For Finns, the prospect of an utterly 
unchecked flow of 5,000,000 tourists from Estonia and 
Greater Leningrad into Finland is, to put it mildly, 
frightful. 


For decades Finns felt sorry for Soviets who had very 
lamited opportunities to travel to the West. But Finns are 
puzzied now that tourists arrive faster than their visas 
can be stamped. Like officials, ordinary citizens have 
raised their eyebrows at the sight of Soviet tourists doing 
business on the marketplaces of Finnish cities. 


The Finnish Miftistry of Foreign Affairs has announced 
that Finland does not intend to change its visa arrange- 
ment with the Soviet Union. The decision is undoubt- 
edly wise, because speeches about the free movement of 
peoples and actual practice are two very different things. 


Soviet travel to Finland is not normal tourism, because 
more often than not Soviet tourists do not have any- 
where near enough moncy for travel. A Soviet citizen 
may exchange foreign currency worth 600 Finnish marks 
once a year. Soviet foreign exchange regulations, which 
result from a severe shortage of hard currency, are 
inconsistent with the new travel policy, essentially more 
liberal than before. 


Heikki Talvitie, Finnish ambassador to Moscow, is night 
when he openly says that the pileup of Soviet tourists at 
tables in Moscow, Tallinn, and Leningrad is basically 
due to tne internal state of Soviet fermentation—not to 
Finnish officials. The appeal of prosperous Finland is 
irresistible. 


The Soviet Union's old tourism practice, which per- 
mitted only a few closely watched groups of privileged 
people to travel to the West, has now unfortunately 
changed into the unrestrained opposite. In Finland, 
Soviets are the panahs among tourists because—on 
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account of the hard currency shoriage—ihey do not have 
the Opportunity to enjoy travel in the Western sense of 
the word. 


* Forged Documents by Entrants From USSR 
$1ENO786B Helsinki HELSINGIN SANOMAT 
in Finnish 10 Aug 91 p § 


[Unattributed articie: “Forged Invitations to Business 
Firms Brought Under Control by Notarization Require- 
ment, Foreign Affairs Ministry Plan Would Affect USSR 
Businessmen” | 

[Text] It may become more difficult for Soviet busi- 
nessmen to visit Finland if the Foreign Affairs Ministry 
implements its plan to require notarization of invita- 
tions to business firms. The government's Forcign 
Affairs Committee has already settled the issuc, but 
discussion of practical details is still incomplete. By 
making this change, Finland hopes to end the trade in 
forged invitations to business firms. 

Finnish trade missions in the Soviet Union have already 
asked that any invitation to a business firm be authen- 
ticated by a notary public. No decisions have been yet, 
however. Finland's Foreign Affairs Ministry has con- 
tacted the trade missions and announced that authenti- 
cation 1s not required. For the time being, it is needed 
only when the Soviet citizen comes to Finland as a 
private guest. 

Discussion of notary public authentication and other 
practical procedures is unfinished, and no one wants to 
make a statement yet. Officials from the Justice Ministry 
and Foreign Affairs Ministry have already conducted 
preliminary talks. Talks will also be conducted with the 
Central Federation of Industry and possibly the Interior 
Ministry. Juhani Hyytiainen, legation counsel for the 
Foreign Affairs Ministry, believes the issue will be 
decided this autumn. 


Only Fraction Exposed 


“Every week 50-100 forgeries are unmasked in Tallinn. 
Same problem in Moscow and Leningrad.” According to 
Hyytiainen, only a fraction of the forgenes are exposed. 
The number of forgers is unknown. 


In Hyytiainen’s opinion, Finnish business firms are not 
careful enough with their official papers. In Tallinn, at 
least, forgers have used genuine stationery provided with 


signatures and company logos. Only faulty Finnish has 
caught the attention of legation officials. 


The forgers probably also have at their disposal a rela- 
tively high-quality handpress or a small print shop, 
where copies of company stationery are printed. 


Whenever a company’s invitation form 1s thought to be 
forged, the ligation contacts Finland, where the incident 
is checked. Finns have tried to bring Soviet tourists here 





Vangquetes Sa 


enterprises are springing up that obtain licenses to 
engage in foreign trade. They want to know what to buy, 
so thal movement is inevitable. Small Finnish firms 
should be able to conduct trade casily with Soviet 


companies.” 
In the opinion of ligation counsel Juhani Hyytiasnen, the 


haven't invited,” thinks Hyytiainen. 


Norway 


* Defense Institute's Analysis of Air Force Seen 
9/ENO777B Oslo AFTENPOSTEN in Norwegian 
7 Aug Yi p 2 


[Guest commentary by research chief Ragnvald H. Soi- 
strand of the Defense Research Institute: “Fighters May 
Be Worthless” } 


[Text] The Air Force's fighter sector is threatened with 
being closed down. Operational savings of approxi- 
maiely ten billhon kroner as a result of comprehensive 
streamlining and personnel reductions within the 
defense establishment will be a decisive contributor to a 
solution. 

Despite relaxed tensions and disarmament negotiations, 
no reduction has taken place in Soviet air forces in the 
northern area. Rather, developments during recent years 
have gone in the opposite direction, both in numbers of 
planes and in performance. Of course, these air forces do 
not only have Norway as a target area in an eventual war, 
and there is nothing today to indicate that the Soviet 
Union has intentions to use military force against 
Western Europe. 
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But the unceriainty about interna! developments within 
the Soviet empire and the Easi European countries 1s 
large and the msk of powerful reversals im the positive 
developments 1s certainly present. Should conflicts and 
crisis return, the northern area will continue to be very 
important and North Norway will be strongly susceptible 
to being drawn into the conflict. 


is vs against thes background that the Defense Research 
Institute (FFI) has recently compicted a comprehensive 
analysis for the Royal Norwegian Air Force. The intent 
has been to clarify the choice of a path and the long-term 
goals for this important and technically advanced 
defense sector. This analysis 1s one of three defense 
sector studies thai the FFI is carrying out as a part of the 
Chief of Defense's Defense Study-91. This comprehen- 
sive Study project has been in progress since 1988 and 1s 
to be compieted this year 


When the work was started, 1 was in recognition of the 
fact that the Defense Forces had for a long time lived 
with a significant gap between the goals to be reached 
and the resources that had been made available for this. 


lay a better foundation for defense decisions between 
alternative plans for long-range devclopment based on 
realistic fundamental economic assumptions. 


Then, halfway into the analysis process, came the great 
political and military changes in East Europe. This 
altered a part of the most important military assump- 
tions that the analyses were built upon. The hopes for 
more peaceful development in Europe made 11 necessary 
also to assess what kind of defense Norway can maintain 
if defense appropriations should be significantly 
reduced. The 1990 Defense Commussy a. which was 
exablished in order to consider the consequences of the 
new situation for defense and security policy, can be 
expected to use the military analyses of the study as an 
important part of the bases for its report. 


The cutoff of the air force analysis was the end of 1990. 
The results clearly indicate that the Air Force faces very 
important and difficult choices of direction im the years 
ahead The defense establishment's main weapon are its 
fighter planes. Larger investments are required im this 
area during the next 10-15 years if this weapons group 1s 
to be maintained at an air defense level that will mean 
something in case of war. The F-16 planes must be 
modernized and given appropnate weapons for air 
defense But the most difficult and important task will be 


replacement of the elderly F-S aircraft. This must 
happen at the latest around the end of the century 


Support Systems 


This would not be an insurmountable task for the Air 
Force if ut were only fighter aircraft that were to be 
acquired. The FFI has conducted ve air 
combat simulations. The results show with all desired 
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clarity, as the Iraqi Air Force found out in the Gulf war, 
that, withou\ support systems thal can survive and 
function in waz, fighter aircraft have little value. Air 
bases, air defense, and air warning and control systems, 
especially in North Norway, will require large expendi- 
tures for modernization and new acquisitions. And this 
must be given pnority ahead of acquisition of fighter 
aircraft. Otherwise, neither our own planes nor allied 
reinforcemests will have any possibility of accom- 
plishing their tasks in the defense of Norway. Besides, 
the Air Force has a series of important tasks in times of 
peace and crisis in providing rescue service, ocean sur- 
veiliance, and air transport, which will lay claim to a 
significant part of the tight resources in the future as 
well. 


Long-range cost calculations show that the only possi- 
bility of finding room for investment in fighter aircraft 
may turn out to be a comprehensive rationalization and 
reduction of operating costs in the Air Force. With the 
limits that may seem most likely for this defense sector 
today, it may be necessary to save approximately ten 
billhon kroner in operating costs during the period up to 
the year 2010. This can only happen with a very dra- 
matic slimming down of the peacetime organization. For 
the years in the immediate future, plans are being made 
to reduce personnel organizational tables by some one 
hundred positions. But, to ensure a possibility of 
acquiring fighter aircraft, this goal must be increased 
many times over for the period 1995-2000. This, in 
itself, says that this is a very difficult process, one that 
demands will and ability both militarily and politically. 


Working places and district politics can be key factors in 
this fateful readjustment process. If it 1s not successful, it 
is Only an unexpected increase in the Air Force's eco- 
nomic limits that can save the fighter sector from slowly 
but inevitably being dismantied. If we do not gain room 
for an investment in fighter aircraft around the year 
2000, our inventory of planes will come to 
consist of 30-40 years old F-16 aircraft, which alone have 
little or no value in a modern air war. Should we, in 
conflict with the clear recommendations of the analysis, 
chose to modernize the inventory of fighter aircraft at 
the expense of the minimum support systems that are 
needed in war, this large investment would make a very 
limited contribution to our defense capabilities. 


The Defense Research Institute 1s now in the process of 
carrying out a defense analysis that, among other things, 
will elucidate the Air Force's place in relationship to the 
defense establishment as a whole. It 1s aiready clear that 
it 8 very difficult to be able to fight a defensive battir 
against an attacker that is superior. At the same time, it 
appears that the two other defense sectors also face large 
modernization requirements within narrow economic 
limits. This confronts Norway with very difficult defense 
priorities. If defense resources are too scant, we will be 
forced to close down completely some of the main 
components of our national defense. This will make us 
critically dependent upon allied reinforcements in a time 
when most countrnes in the West are reducing their own 
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defense forces, and therefore sure and timely reinforce- 
ments may be in very short supply. 

Our authorities face difficult choices of direction and 
weighty decisions thal have deep-going consequences for 
Norwegian security. The Air Force is perhaps the defense 
sector that is most directly affected by this. The basis for 
decisions that has now been laid in the course of three to 
five years of analytical work at the FFI does not in itself 
solve the problems. But it does make it easier to clarify 
the consequences and make rational choices when scarce 
resources are to be apportioned. 


Sweden 


Pre-Election Poll Points to Nonsocialist Victory 


PM 1009113291 Stockholm DAGENS NYHETER 
in Swedish 9 Sep 91 p A6 


[Dick Ljungberg report: “Nonsocialists Scent Victory] 


{Excerpt} The race is not over yet. But the Social Dem- 
ocratic swing seems to have ended, according to yester- 
day's SIFO [Swedish Institute for Public Opinion 
Research] poll, and the nonsocialists are scenting vic- 
tory. Over 800,000 voters are still uncertain how to vote 
with a week left to go before the election. This 1s 

approximately the same number as voted for the Liberal 
Party and the Christian Democrats in the 1988 election. 


Research from 1988 also shows that it was during the last 
weeks of the election campaign that the greatest shifts in 


party strength took place. A total of 21 percent of those 
who voted for a party said that they made up their minds 
in the last week, 14 percent in the last few days. 


Uncertainty seems to be just as great this time. In the 
latest SIFO poll 12.8 percent said that they intend to 
return a blank ballot sheet or were unwilling to reveal 
which party they will vote for. This is a record level, 
despite a fall in uncertainty of 2.4 percent since the poll 
at the end of August. 


The SIFO poll was carried out between 31 August and 5 
September and produced the following results, with the 
changes since the previous poll in parentheses. Changes 
are not statistically reliable: 


—Moderate Coalition Party 21.9 percent (plus | .4), 
—Liberal Party 10.7 (minus 0.6), 

—Center Party 8.7 (plus 0.3), 

—Christian Democratic Party 8.1 (no change). 
—The Greens 2.7 (minus 0.5), 

—New Democracy 6.0 (no change), 

—The Social Democrats 35.9 (minus !.1), 

—The Left Party 5.2 (plus 0.1), 

—Others 0.8 (plus 0.4). [passage omitted] 
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* Carlsson, Thalen on Nonsocialist Pension Charges 


91ENO806A Stockholm DAGENS NYHETER 
in Swedish 30 Aug 91 p 4 


[Guest commentary by Prime Minister Ingvar Carisson 
and Minister of Health and Sociai Affairs Ingela Thalen: 
“An Attempt To Abolish the National Supplementary 
Pensions Scheme™’—first two paragraphs are DAGENS 
NYHETER introduction) 


[Text] The revenues of the National Pension Insurance 
Funds must be increased, otherwise the National Sup- 
piementary Pensions Scheme will self-destruct. Current 
contnbutions will not be adequate to fill the gap between 
contributions being made into the fund and pension 
disbursements. If the National Pension Insurance Funds 
have the same investment rules as other capital inves- 
tors, carrings can be expected to increase by eight billion 
kronor per annum. That 1s the equivalent of the pensions 
of 150,000 people. So write Prime Minister Ingvar 
Carisson and Minister of Health and Social Affairs 
ingela Thalen in a response to the four nonsocialist party 
leaders’ joint article in yesterday's DAGENS 
NYHETER. 


The nonsocialists want to undermine the entire National 
Supplementary Pensions Scheme system, write Ingvar 
Carlsson and Ingela Thalen. 


How will the nonsocialists manage the pensions of the 
future? And whai do the nonsocialists intend to do with 
the National Pension Insurance [AP] funds if they win 
the election” 


The four nonsocialist party leaders say not one word 
about this in their jount article on the National Suppie- 
mentary Pensions Scheme [ATP] in yesterday's 
DAGENS NYHETER's guest commentary column. Per- 
haps that was wise of them. Because in practice nonso- 
cialist policy ss about undermining the entire ATP 
system in such a way that « will self-destruct in the 
future. The tactic has been described tcllingly by one 
nonsocialist economist as “melting down” the AP funds. 


Simply put, this tactic involves preventing the flow of 
moncy into the AP funds in different ways: 


¢ The nonsocialists want to phase out the worker funds. 

hy b.. the ATP system would lose those reve- 
in from the worker funds’ carnings. 
Bitions lof troner) anc iavelved 

* The nonsocialists want to abolish the ATP charges on 
that portion of revenues which exceeds “the pension 
ceiling.” Here as well billions are involved which 
would pot come into the funds. 

* The nonsocialists say no to giving the AP funds the 
same right to purchase shares which other financial 
imstitutions have. By doing this, the AP funds lose 
four to eight billion kronor per annum in revenues 


Inasmuch as the nonsocialisis do not have any other 
financing ideas to propose, this means that we would 
gradually be forced to use fund capital in order to 
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manage pension payments. The day the capital is 
exhausted, ATP will also have been abolished... 


In ther DAGENS NYHETER article, the nonsocialist 
party leaders pretend that the AP funds (and the worker 
funds’) carnings have nothing to do with the size of 
pensions or the pension safety net. the Social Democrats” 
wish to improve these carnings 1s thus just a cover for 
other shady purposes. 


Oh, but the carnings certainly do have to do 
with the pension safety net. By the end of the 1980's, in 
fact, every sixth ATP pensionecr’s pension was paid for 
by these very funds’ carnings. 


To be sure, the mght to a pension 1s based on carned 
pension pornts. But if that mght 1s also to lead to the 
disbursement of a pension. there must be moncy in the 
funds with which to pay the pensions. 


Even im this context, fund carnings play a major role. 
The nonsocialists act against their better pudgment when 
they state that carnings have no significance for the 


pension safety net 


As far back as the mid-1970's, disbursed ATP pensions 
have exceeded the collection of ATP contributions. The 
difference was made up for by the carnings on the fund 
capital 


In the meantime the gap between deductions paid in and 
pension disbursements continues to grow. Today's carn- 
ings will not be enough to fill that gap. Given that 
situation, fund capital must be used. Then, in other 
words, the funds will begin to be depieted—and the ATP 
sysiem will self-destruct im the future. 


These problems will start becoming acute as carly as a 
few years into tht next decade We cannot wait until then 
to take steps. If we are to avert problems, obviously we 
must start now 


So we can umagine three types of measures: 


* Cul pensions so disbursements reach the [same] level 
as contributions. That would mean a gradual deter- 
oration in pensions 

* Increase ATP deductions—cither by imcreasing 
employer contributions or by letting individuals pay a 
portion of the contribution themselves. 

¢ Find new ways of increasing the AP funds’ revenues. 


The first “solution” « unreasonable. The second 
impossible under current conditions, when we really 
should not increase the cost level im industry (or the 
pressure on costs generated by rounds of wage negotia- 
trons). A certain increase could become possible im the 
future But, given the increase in pension disbursements 
we know 1s waiting in the 21 st century, i 1s umpossibie to 
meet the entire need for increases in carnings that way' 


On the other hand. nnproving the funds carnings 1s fully 
possible. If the AP funds have the same investment rules 
as other capital investors. carnings can be estimated to 
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increase by upwards of eight billhon kronor per annum. 
That 1s the equivalent of pensions for 150,000 people’ 


From coonomic points of view, this solution is the 
obvious one. The two other “solutions” carry with them 
major siresses, cither for pensioners or for the produc- 
thon out of which the pensions are paid With this 
solution the business community is provided with 
imvesiment capital insicad—<capital which would other- 
wise have been used im a worse way. 


In this regard. we wish to remind readers thal many 
economists have warned that Swedish business could in 
fact come to have problems of capital destruction. And 
that may be why representatives of private business (al 
least last spring, before a change had to be made in the 
leadership) welcomed freer investment rules for the AP 


funds—precisely as one way of obtaining fresh capital’ 


Of course the moncy should be used where it will do the 
most good—those rules apply in all other contexts. Why 
should the pension moncy of Swedish workers suddenly 
be an exception? Why should the large amounts of 
money in the AP funds le dormant instead of being used 
for the benefit of Swedish industry? Why should workers 
be forced to accept lower carnings on their pension 
moncy than banks and insurance companies can get on 
theirs’? Why should workers ins.cad be forced to choose 
between poorer pensions and higher deductions, just so 
thew pension money will not be administered as ratio- 
nally as other savings” 


The nonsocialist four-leaf clover accords little impor- 
tance to “growth” as the solution to the problem. If they 
have read the ministry's memorandum which they them- 
selves cite m thei article, they would see that growth 
alleviates the problem but « docs not solve it. With 
mecreased growth as well, the AP funds’ revenues also 


need to be strengthened. 


Every rational cconomuc argument indicates that the AP 
funds ought to be allowed to invest their moncy under 
the same conditions as everyone cise. Bul the nonso- 
cialist arguments against the proposal have nothing to do 
with rationality—symptomatically, the economic argu- 
ments are scarcely even addressed in the DAGENS 
NYHETER articte. 


No, the arguments are purely emotional. The AP funds 
are “socialism.” “The state” runs the AP funds, they say. 
And the state, that 1s what the nonsocialist party leaders 
are the most afraid of One can casily see how they 
crouch in the shadow of Stalin and the KGB. 


Bul what 1s involved today are not some funds admin- 
istered by remnants of the Soviet KGB. What 1s involved 
are funds administrated by a democratically controlled 
agency. under the control and with the oversight of free 
fellow citizens, the free media, and free parties of dif- 
fering views 


For our part, we have full confidence im this democratic 
process and its innate ability to halt all tendencies in the 


FBIS-WEU-91-176 
11 September 1991 


direcuon of undemocratic abuses of power. To pul 
frankly. 1 astonishes us that Swedish nonsocialists seem 
to have so little confidence in the democratic feelings of 
the Swedish people that they sernously believe that 
dictatorship via AP funds should be accepted by their 
fellow citizens’ 


Ever since the ATP battles of the 1950's, the nonsocial- 
sts have regularly and irregularly pointed a warning 
finger al the secret consequences which would result for 
hberty and democracy. Not one of these predictions has 
proven «ruc. So shouldn't certain conclusions be drawn 
from this’? And the tone moderated a bit” 


The nonsocialist attacks against “fund socialism™ are 
divorced from reality. Not just because they assume that 
social democracy should represent something entirely 
different from what we have consistently stood for for 
the more than fifty years we have been able to influence 
government policy. But also because they assume a type 
of passivity on the part of their fellow citizens which 1s 

different than any we have ever approached 
in Sweden. | think it 1s tame for the nonsocialists to come 
out into the world of reality. 


And what this reality 1s about, in all western industrial- 
ized countnes, 1s economies with varying combinations 
of public and private, of the individual and the collec- 
tive. In the United States, the foremost country of free 
enterprise, trade union funds—which, according to 
Swedish nonsocialists, are just as dangerous as staic- 
managed ones—own nine percent of the worth of the 
shares, and collective pension funds a total of 28 percent. 
In Japan, the country which 1s held up as an cxample of 
a well run economy, investment activity 1s protected in a 
successful symbiosis between the state and the business 
community. In Denmark. a conservative former finance 
minister sits as the head of AP funds who has free 
investment rules—funds which contro! 14 percent of the 
stock market's worth! 


Swedish nonsocialists ought to read the report from the 
Danish Folketing in which 1 was decided to give the 


pension funds the nght to purchase shares freely: 


The spokesman for the Conservatives stated he was 
“very satisfied” with the proposal, and that they were 
pleased to sce that the funds had “the best imaginable 
opportunity” to invest im Danish business, so that “the 


raoney 1s active.” 


Representatives of the Liberal Party thought 1 was “a 
good, reasonable proposal” whose aim was not to control 
Danish business bul to ensure workers the best possible 
pension. And the spokesman for the Christian People's 
Party expressed a “positive reaction™ to the proposal and 
enthusiastically praised the common sense cooperation 
between responsible parties, of which this proposal had 
been an cxapression. 


Shouldn't Swedish nonsocialists be able to go on a little 
study tour to their Danish party friends” So that we here 
in Sweden as well could get a level-headed, reasonable 
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discussion underway on the important issue of how we 
will ensure the pensions of the future” 


* Possible Nonsocialist Minister Candidates Seen 


9YIENOBOSA Stockholm DAGENS NYHETER 
in Swedish 25 Aug 91 p AY 


[Article by Ake Ekdahl: “Nonsocialist Bids in Potential 
Power Shift”) 


[Text] A nonsocialist government would appoint a new 
EC minister with great power to influence policy here at 
home during the next few years. The EC minister would 

prevent “slipups” in domestic policy from upsetting 
sions for Sundich momsborthip 1998 


The very first day after a nonsocialisi election victory 
Carl Bildt will assemble the other nonsocialis! party 
leaders to discuss forming a new governmeni. He will 
have two weeks in which to write a government state- 
ment and select a cabinet that can get to work quickly. 


There are no precise and readymade rules for how this 
should be done, precedents are scarce but there are some 
basic assumptions and tacit agreements in party politics 
that are treated with respect when four parties have to 
form a coalition. 


That st wall be a four-party t consisting of the 
Moderates [M], Liberals [FP], Center Party [C] and 
Christian Democrats [K DS] if the voters want a power 
shift can be concluded from the endorsement of all the 
party leaders for a majority government and from the 
current opimon poll figures. 


Bidding 


The discussions the party leaders will have with Byldt can 
be compared with the bidding in a bridge game. Play 
begins by defining the main political tasks the govern- 
ment will face in the near future. Then the four players 
around the table indicate what they want to emphasize 
ON Various issucs. 


The Moderates will emphasize such areas as law and 
order, taxes, defense, the economy 


Similarly the Liberals will stress their social ambitions in 
the “forgotten Sweden™—looking after the elderly, the 
sick and the handicapped, those who need care, devel- 
opment aid and immigration issues—plus the economy. 


The Center Party will stress an equitable distribution of 
resources around the entire country through regional 
policy, environmental issues, agriculture, family policy. 
KDS will accentuate a number of sof issues concerning 
the family and social welfare. 


Game Partners 


Two of more parties are competing for the same vital 
issucs, 


NORDIC COUNTRIES u 


The Moderates and Liberals, who are playing as partners 
by virtue of their jount economic program, “A New Start 
for Sweden,” will maintain that ut should serve as the 
nucleus of the nonsocialist government's program. The 
old election alliance from 1985, KDS and C, raised no 

major Objections when the government platform was 
aoluneairan Utes 


In the first round of bidding cach party leader musi win 
a “tnck™ or two im hit own suit in order to justify 
subsequent concessions and compromises to local party 
opimon and the voters who supported them im the 
election. 

Unresolved issues such as family policy and pensions are 
kept out of the deliberations. The batties over the valuc- 
added tax on food and the Oresund bridge have already 
been decided in practice via the majorities created in the 
Riksdag with the help of the Social Democrats. The 
Center Party will get its way on the value-added tax on 
food but will lose on the bridge issue. 


( ollecting Names 


In a later stage the prospective prime minister who 1s 
forming the government, probably Cari Bild, will collect 
the names of candidates suggesied by the respective 
party leaders. The person forming the government may 
have objections. 


Thorbjorn Falidin, for cxample, rejected Liberal 
Ingemar Ehasson as budget minister because he was 
regarded as too young and inexperienced. However he 
accepted Rolf Wirien. Both men are now county gover- 
nors in Varmiand and Ostergotland respectively. 


Many candidates will turn up to do some discreet party 
lobbying on the day the cabinet posts are being assigned. 
See oe Saee SO eS ae for long and 
faithful service will be disappointed 


When the party leaders stake out thei interest areas it 1s 
assumed that they also have suitable candidates for 
cabinet posts. Both Bildt and Westerberg have said the 
new government must get off to a quick start on the fall 
budget. Experience on the part of the new ministers will 
weigh heavily. Ministry reforms will have to wait for a 
while. But tasks may be shifted around among the 
minisines the new government takes over from the 
Social Democrats. 


EC Minister 


Sweden's entry imto the EC is a special chapter. A 
minister without portfolio will be named as EC minister 
and ministers with “EC instincts” will be wanted im a 
number of central political areas. 


The EC minister (the present foreign trade minister) will 
have a position of power from which he can become 
involved in most matters in roughly the same way as the 
finance minister 
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changes in agriculture” 


ill Sop Fund 


Here 18 2 selection of the important problems that must [Guest commentary by Carl Bridt. a Westerberg. 


penod: EC negotiations, energy issues. taxa, especially Soculem”—first paragraph « DAGENS NYHETER 


be solved by the new government during the election Olof Johansson, and Alf Svensson “We 
the value-added tax. creating growth in the econorny and introduction | 


Mocks to such @ great extent « would mean a sharp 


to undersiand thew concern Increased state 
ownership of the business sector would be almost impos 
wble to defend in an open debate after the international 
capernences we have all shared This makes 1 even more 
important to clarify the actual subst, 2¢ of the proposal. 


AP and authorizing them to buy stocks with them 
entire capital Thus we have been given an sdca of what 
could be the aca step on the road to fund sociainsem The 


Social erates = Lah beng Se: 
forces that want to go further on this direction A 
Democratx clecion defeat. on the other hand. would 
pul 2 stop pot only to the new assaults thal are now being 
launched but also to the employee funds The cra Rudolf 
Mendne: introduced in Swedish politics would finally be 
over 


The Social Democrats are trying to make people beheve 
that the returns on the AP funds cap.tal would influence 
the size and security of thew pensions. They are doug 
this even though they know better The Finance Minis 
trys own analyses of the stresses that on the 
contrary “the pension are hased on accumulated 
= eases 
8,” 


What i decuive for pension security «& cconomic 
growth This has been almost nonexistent during the last 
election penod when the Social Democrats were running 
the government If this situation continucs it will have a 
serous effect on the prospects for safeguarding pensions 
mm the long run What the Social Democrats must now 
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prove 1s that an cxtensive collectivization of ownershep 
would encourage cnireprencurs. enlice investments back 


to Sweden and thus speed up growth All capernecace 
comtradacts thr 


But enstcad of engaging mm a face fight the Socal Demo- 
crats have chosen to accuse thew politecal opponents of 
esnting to demolish penwons That 1 an affront to all 
polstscal decency Even worse, thes not the first ome 
ths has happened In the 1970's thee was 2 permancnt 
element in Social Democratic election campaigns It was 
not truce then esther 


Kyctl Rot Feidt recently, described the hollowness of the 
Socal Democratic election message in 1988. The ques- 
ton «& whether we need to wan for Ingvar Carisson's 
memoirs before thes year s deception 1s acknowledged 


sense has undoubtcdl, fadea. but the party's traditional 
ideas still make them mis. «ve to the risks 
with collective ownership 


But the most important caplanation 
ocrats’ ties to the LO leadership. It 5 from there 


fund mutiatives have always come and the Social 
ocratec Party has never been able to 
Mrength to repudiate fund socialism 


This indicates 4 continued msk that the next 

from LO—to triple the funds and give them 
authority to buy stocks—will also be granted That. 
our opimon, would give ws a society m which 
collective becomes big and strong while the individual 
feels powerless and small. In such a society the funds 
would totally dominate the Swedish economy —precisely 
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[Artucle by Calle Frome: “Starting Over m Denmark”) 


{Text} Last spring Gotthard Alum:nium closed its plant 
m Avesta. Tomorrow. Friday. the plant will reopen m 
Denmark. Low energy taxes on fucl onl are the cxuplane- 


“lt 1s wumportant for Swedish indusiry to have the same 
competitive basis as they have in the rest of Europe Or 
at least just make the environmental villains pay i.” be 
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New minemal energy tax demands that the EC is 
expected to have ready during the fall will place the 
Swedish taxes in an even more unfavorable position The 
EC demand will then be 13 ECU's [European currency 
units} around |00 kronor. per tonne of heavy fuel ol! but 
there will be no tax at all on hght fuel ofl, coal, natural 
gas, buta ve gas of clectricety. Later in the 1990's the EC 
% cxpected to add an environmental tax on carbon 
droxsde. But t will be only a fraction of the Swedish tax 
which amounts to 720 kronor per cubic meter for fuel 
oul, for example 

“My impression os that the politicians did not really 
undersiand what they were dog with the latest tax 


He feels that uniess Sweden's energy and environmental 
taxes are reduced to the EC level Swedish politicians can 
expect a continued exodus of Swedish firms. A reduction 
would cost the treasury 5-6 bilhon kronor m lost tax 


New System Proposed 
The Swedish system of high taxes coupled with 
extensive energy subsidies in the of tax reductions 


The guweroment gives subsidies to firms that pay more 
than | 7 percent of the added value of their production 
m energy taxcs and this cost the treasury around 700 
milhon kronor in 1990 


According to Lennart Hjalmarsson the system of subsi- 
dizing certain selected companies—-103 of them last 
year—«s a trade restriction that 1 banned under the 
imternational free trade agreement. the General Agree- 
ment on Tariffs and Trade (GATT). 


“The present system can be retained [as published),” he 
said Instead his report, which will come out after the EC 
energy tax proposal is presented. will recommend lower 
energy taxes for businesses. He could not give precise 
details at this time 


“But we have looked at the system in Denmark, among 
other things,” he sand 
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* Official Jobless Figure Doubles in Year 


VIENOTOOA Stockholm DAGENS NYHETER 
in Swedish 10 Aug 91 p 17 


Article by Christer Nilsson: “Unemployment Rising 
< 


among young people is 6.2 percent compared with 2.5 
percent a year ago 
“In two weeks the council will decede on the amount of 


July there were only 10,200 job vacancies 
same time last year there were 26.200. 


“Never before have we had so few job openings. This is 


during the month and so far this year 76,400 people have 
been given notice compared with | 8.400 during the same 
period last year 
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Experence shows that around two-thirds of the notices 
are usually implemented The new feature now 1s thal an 
even larger number of notices seem to result in dismissal 


The biggest deciine is found in manufacturing indusines 
Construction workers had an unemployment rate of 6 6 
percent in July, an almost record high. The figure is 
usually low im the summertime and last July « was 18 


“The recession 1s international and not something that 
has affected Sweden alone. Finland has an 8§ percent 
unemployment rate, Denmark has |0 4 and France and 
England are around 10 percent.” sand Gote Bernhards- 
son. 
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The government's carler forecast of 2.7 percent unem- 
ployment on an annua! basis appears to need substantial 
adjustment. It 1s more likely to end up mm the vicinity of 
4 percent undess strong steps are taken om the fail. 
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must be certain that the new portrait which is being 
being painted presents the same problems. 


For exactly that reason and also in view of this coming 
September, many ministers are hastening to maintain 
their distance from the prime minister and the policy he 
has drafted. If “personal strategies” were usually a phe- 
nomenon of PASOK’s Executive Office, “corresponding 
Strategies” seem to have become the rule of the New 
Democracy government. 


Ministers and “Shadows” 


Mr. Mitsotakis will also face the same problem in his 
parliamentary group. The reshuffle as well as the dis- 
functioning of the previous government did not simply 
increase the number of unhappy deputies but brought to 
the Chamber of Deputies certain former first line cadres. 
Mr. St. Manos has already announced that he will 
convert his political office into a “shadow Ministry of 
Environment.” Mr. Stavros Dhimas 1s already reorga- 
nizing his office and he is expected to give special weight 
to economic policy issues as well as to some sensitive 
party problems that relate to recent charges of nepotism. 
However, former Minister of Education Vasilis Kondoy- 
iannopoulos also who managed to be absent during the 
critical peniod of the government reshuffle will certainly 
have a word to say about problems in his area of 
expertise when they come up in the Chamber of Depu- 
lies 


Besides these individuals who are surely going to aim at 
pronouncing a difficult political cause in the Chamber of 
Deputies we must not forget those deputies whom the 
prime minister displeased with his handling of the 
reshuffle. Certain ones, such as Mr. Nikos Anastasopo- 
ulos, are in a waiting mood while others, such as Messrs. 
Ihas Vouyrouklakis and El. Kaloyiannis, are waiting to 
make their presence felt beginning in October, To these 
must be added certain new deputies who have already 
managed to voice their disagreement over the reshuffic, 
deputies such as Mr. Mikhalis Liapis and certain others 
who, although they are considered fnendly to Mr. Mit- 
sotakis, do not hide their disenchantment over his selec- 
ons 


The problem with those disagreeing with the governing 
party s that their actions cannot have any “specific 
political honzon™ from the moment when their party is 
the government itself. It 1s, nevertheless, clear that with 
their parliamentary presence as well as with their party 
activity they have the capability to cause problems for 
Mr. Mitsotakis exactly where they feel that “the govern- 
ment lacks a policy” or on those points where they are 
sure that “the prime minister's selections are directed by 
certain interests of persons that have attached them- 
selves to his circle.” 
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Consequently, this autumn will not be a “hot one™ for 
the prime minister only as far as problems and pending 
issues that have piled up are concerned. It will also be 
nerve-racking because of the “personal strategies” within 
the government and also the parliamentary group. If this 
internal opposition were to acquire a unified expression, 
that 1s losing its character of just personal discontent, 
then Mr. Mitsotakis will have to start worrying. The 
opposition that once was sought for in PASOK will then 
be found within the ranks cf the New Democracy 


* Biographic Data on New Public Order Official 
YIESIO61A Athens | KATHIMERINI in Greek 
21 Aug 91 p 3 


[Unattributed article: “New Secretary Assumes Duties 
in Ministry of Public Order™] 


[Text] Retired Lt. Gen. Dhim. Kapelaris assumed the 
duties of secretary general of the Ministry of Public 
Order yesterday. Minister of Public Order Th. Anag- 
nostopoulos yesterday accepted the resignation of Mr 
Mikh. Koutelidhakis that he submitied from the day of 
the government reshuffle and then announced the name 
of the new secretary. Asked by a reporter why a retired 
army officer had once again been preferred for the 
position of secretary general of the Ministry of Public 
Order and not a retired police officer, Mr. Anagnosto- 
poulos said that he yudged Mr. Kapelaris more suitable 
because as a former military man he would be more 
capable in matters of discipline and personnel hierarchy 
mm the ministry 


Mr. Kapelaris was born in 1927 in Istiasa, Evvoua. He 1s 
marred and has one daughter. In 1948, he graduaicd 
from the Cadet School. He has also compicted studies at 
the National Defense School, the Military Schools of 
Infantry, Nuclear Weapons and Biological and Chemical 
Warfare as well as the Security School in Paris 


He took part in military operations during 1948-50 and 
has been awarded various medals. In 1950-67, he served 
in field units and staff positions in big military units 


In 1968. he was dismissed from the military for opposing 
the 21 April regime. In 1976, he returned with the rank 
of colonel 


As brigadier general he served as deputy commander of 
the Cadet School, chief of staff of the National Guard 
General Staff in Cyprus and deputy commander of the 
Sixth Kilkis Division. As mayor general he served as 
commander of the Sixth Division, infantry commander 
on the GES [Army General Staff], chief of the GES 
Second Branch and commander of the Cadet School. As 
leutenant general he served as chief of the national 
security services. He 1s the honorary commander of the 
Siath Infantry Division 
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Ozal To Visit Romania, Czechoslovakia 18-22 Sep 


TA1109104891 Ankara Turkiye Radyolari Network 
in Turkish 1000 GMT 11 Sep 91 


[Text] President Turgut Ozal will officially visit 
Romania and Czechoslovakia from 18 to 22 September. 
Foreign Ministry spokesman Murat Sungar, speaking at 
his weekly news conference, said that Ozal wili make an 
official visit to Romania from 18 to 20 September as the 
guest of Romanian President lon Iliescu. According to 
Sungar’s statement, after his visit to Romania Ozai is 
expected to make a three-day visit to Czechoslovakia as 
the guest of President Vaclav Havel. Possibilities to 
further strengthen bilateral ties will be discussed and 
views On regional and international issues will be 
exchanged during the visits. 


Yilmaz Hopes To Reestablish Dialogue With Greece 
TA1009170091 Ankara TRT Television Network 
in Turkish 1600 GMT 10 Sep 91 


[Text] Mesut Yilmaz, Motherland Party leader and 
prime minister, left for Paris today to attend the party 
leaders’ conference of the Union of European Demo- 
crats. 


In a statement at Ankara Esenboga Airport before his 
departure, Yilmaz pointed out that the conference is 
being held at a time when extremely important develop- 
ments are taking place, especially in Europe and the 
Soviet Union. Therefore, he added, | believe that we will 
have a very useful and timely discussion among the 
parties that are united around the democratic values that 
are shaping our age. 


Yilmaz said that he will meet with Greek Prime Minister 
Mitsotakis in Paris tomorrow and will discuss with him 
Turkish-Greek relations and issues concerning the two 
countnes. The prime minister said: Personally, | find u 
strange that the relations between Turkey and Greece lag 
behind our age, and that the two countries have failed to 
resolve their problems through a dialogue. | hope that 
Mr. Mitsotakis shares my view, and that during our 
meeting tomorrow, we will be able to reestablish the 
dialogue that has been broken between our countnes for 
a long time. Naturally, we shall also review the current 


stage of the Cyprus problem. 


The prime minister said that in Paris he will also meet 
with French Prime Minister Cresson. He added that, in 
recent years, relations between the two countries, espe- 
cially economic and cultural relations, gained a dyna- 
mism that must not be underestimated. 


Giray: Denmark Supports Cyprus Policy, EC Bid 
NC 1109073991 Istanbul HURRIVET in Turkish 
7 Sep 9ipid 


[Text] Lefkosa [Nicosia], (ANATOLIA)}—Uffe Elle- 
mann-Jensen, Danish minister of foreign affairs, in an 
exclusive statement to HURRIYET on Foreign Minister 


TURKEY 39 


Safa Giray's two-day official visit to his country, has said 
the following: “We support Turkey's policy on Cyprus. 
We also support Turkey's application to become an EC 
member. Turkey and the Turkish Cypriots are pursuing 
a jusi cause in the Cyprus problem. Turkey has con- 
firmed this through the initiatives it has launched to 
resolve the problem. It is impossible not to support 
Turkey on these matters, otherwise, the good relations 
between the two sides would be harmed.” 


Azerbaijan Independence Claim Termed ‘Misleading’ 
NC1109084991 Istanbul HURRIYET in Turkish 
7 Sep 91 py 


[Text] Ankara, (HURRIYET)}—The Popular Front of 
Azerbayan and the Azerbaijani establishments in 
Turkey have disclosed that the decision adopted by the 
communist administration in that republic to declare 
Azerbaijan independent is a misleading decision and 
that the policy maintained by Turkey at present is in the 
interest of the Azerbaijani people. 

A disclosure made on behalf of the Azerbaijan National 
Center in Ankara yesterday claimed that Ayaz Mutali- 
bov, a communist leader in Azerbayan, declared the 
republic independent to gain time and maintain his 
position in power. The disclosure also claimed that the 
request Mutalibov conveyed to Turkey through El’mira 
Kafarova, chairwornan of the Azerbaijan Supreme 
Soviet, not to recognize Azerbaijan's independence was 
a tactic to allow time for the signing of the new union 
agreement, which will make Azerbayan dependent on 
the Soviet Union once more. The disclosure said: 
“Declaring independence and then moving to say ‘do not 
recognize us’ 1s not logical. 


A Five-Point Statement 


The disclosure also carned a five-point statement by the 
Popular Front of Azerbayan and the establishments 


a struggle for independence. The statement was 


1. The Azerbaijan parliament, an extension of the 
defunct Communist Party and not based on the national 
will in the republic, must be dissolved. 


2. An Azerbaijan National Council, in which the Popular 
Front of Azerbayan will have weight and the national 
establishments will also be represented, must be estab- 
lished 


3. The present government of Azerbaijan must immedi- 
ately resign and a “national government” must be estab- 


lished to realize true independence. 


4. A modern constitution and laws, which will govern the 
elections and the political parties, must be drawn up in 
accordance with the principles of free and pluralistic 
democracy. Political parties, which are an inseparable 
part of democracy, must be established. 
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S$. Free elections must be held without pressure or acts of 
terronsm afte: ‘hese new arrangements are realized. 


The disclosure also said Azerbaijan's declaration of 
independence will remain on paper as a misleading 
factor if these arrangements are not realized. It noted: 
“We are convinced that Turkey, which has never with- 
held its moral support for Azerbaijan, will properly 
assess the so-called declaration of Azerbayan's indepen- 
dence. 


Seviet, SRFY Turkic Ties To Be Strengthened 
NC1109085191 Istanbul TURKIYE in Turkish 
7 Sep 9i pil 


Report by Mahmut Bulut: Turkey To Extend a Hand to 
urkic Peoples in Foreign Countries”) 
[Text] Ankara—Turkey has decided to strengthen its 
cultural and economic ties with the Turkic peoples in the 
Soviet Union and Yugoslavia following the collapse of 
the iwo countries’ systems. Books, brochures, 
and other publications will be sent to the Turkic repub- 
lics in the Soviet Union and the Turkic people in Bosnia 
and Herzegovina and Macedonia in Yugoslavia to meet 
the cultural needs of the Turkic people. Meanwhile, 
Turkey has decided to open a consulate in Sarajevo in 
Bosnia and Herzegovina. 
A high-ranking Turkish Foreign Ministry official has 
said that Turkey is looked upon by Turkic people living 
in foreign countries as an elder brother. He asserted: 
“We have observed during our visits to the Turkic 
republics that the people who live there are greatly 
interested in Turkey. They look upon Turkey as an elder 
brother. We worried whenever the question of the Turkic 
people living abroad was raised 10 years ago. It seemed 
we would be confronted with problems. situation 
has changed today. Even the state officials of countries 
with Turkic republics are encouraging us to improve our 
relations with the Turkic peoples.” 
The same official recalled that his ministry denied 
rumors that Turkey would open a consulate in Azerba- 
yan two years ago and noted: “International changes and 
developments have facilitated our relations with the 
Turkic republics inside several foreign countries. We 
shall strengthen our cultural and economic relations with 
these republics. We shail establish cultural and economic 
ties. No one can obstruct or criticize this. Even the 
central governments with which these republics are affil- 
ated support the maintenance of these relations.” 


Why Was Azerbaijan Not Recognized” 

The Turkish Foreign Ministry officials have responded 
to “why Turkey has not recognized Azerbaijan's inde- 
pendence, when it has recognized the Baltic republics” as 
follows: “The assessment is incomplete. Turkey's recog- 
nition of the Baltic republics 1s not relevant, because the 
matter concerns the reestablishment of Turkey's rela- 
tions with these republics, which were cut when they 
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were occupied by Russia. This is a very important detail. 
As far as Azerbaijan 1s concerned, the situation is dif- 
ferent. Azerbayan has declared its independence. It has 
informed Turkey through the Turkish Embassy in 
Moscow, however. thai 11 does not wish to be recognized 
“for the time being™. The Azerbayani officials are taking 
part in the talks being held on establishing a new union.” 


Foreign Ministry circles have disclosed thai a new assess- 
ment will be made in the light of the cutcome of the 
elections that will be held in that republic on 1 3 October. 


Soviet Envoy on Turkic Republics, Relations 
NC110908149/ Istanbul HURRIYET in Turkish 
8 Sep Vi p12 


[Report on news conference by Soviet Ambassador to 
Turkey Albert Chernysheyv in Ankara on 7 September] 


[Text] Ankara, (HURRIYET}—Moscow has said that it 
is somewhat uneasy about the nationalist trends in the 
Soviet Union's Turkic republics. Sovict Ambassador to 
Turkey Albert Chernyshev has spoken out against the 
nationalist and religious proposals adopted by certain 
circles in Turkey toward these republics, saying: “These 
circles do not, and should not, play a part in the future of 
our relations. Our relations may be maintained at the 
cultural level but if progress 1s made another way it may 
create discord among the peoples and cause problems.” 


The Soviet ambassador's remarks were an open warning 
against separatist influences from Turkey on Soviet 
ethnic problems, which he described as a “very sensi- 
tive” matter during his country’s current transitional 
period. Amb. Chernyshev, who is reportedly about to 
leave Turkey, made these comments in a press confer- 
ence he held yesterday. The Soviet envoy said that 
everyone was aware of the developments in the Soviet 
Union, and he stressed that relations with Turkey are not 
in danger. Amb. Chernyshev also claimed that the 
volume of trade between the two countries, which cur- 
rently totals $2.5 billion, will increase fo $10-12 billion 
by the year 2000. 


Chernyshev also replhed to questions from journalists. 
The ambassador was asked aboul recent statements 
made by a number of political leaders, including Bulent 
Ecevit and Alpasian Turkes, regarding the Soviet Turkic 
republics. In response, he said: “Our assessment is as 
follows: We are convinced that a tendency exists at 
official levels and among the masses for the improve- 
ment of Turkey's relations with the Turkic republics in a 
way which will exclude Pan-Turkic and Pan-Iisilamic 
tendencies. We have, however, observed that certain 
circles in the Soviet Union and in Turkey wish to i 
the issue. These circles do not reflect the views of the 


Amb. Chernyshev said that his embassy employs a large 
number of peopie from vanous Soviet republics, noting: 
“In the work we carry out as the Soviet Embassy we not 
only safeguard the interests of the Umon but also pay 





“however, I believe that we have to be very careful.” 


First Half-Year Trade Balance Trend ‘Positive’ 


TA1109101091 Ankara ANATOLIA in English 
1000 GMT 11 Sep 91 


[Text] Ankara (A.A}—Turkey's foreign trade balance 


the country’s leading bank, Turkiye Is Bankasi, was 
making an overall assessment of the Turkish economy in 
the first half of 1991. 


“Major indicators in the first half of 1991 show that the 
rise in exports accelerated in this penod, narrowing the 
trade gap and leading to a surplus in current transac- 
tions,” the report says. 

“In spite of the negative effects of strikes and the Gulf 
in domestic demand. 

“However, public budget deficits and inflation still 
remain as important problems,” it added. 

SDPP Leader Outlines Party Election Manifesto 


NC 1009095191 Istanbul MILLIYET in Turkish 
5 Sep Vip id 


{Excerpts} Ankara—{ Bila} Political parties have focused 
their attention on nominating candidates for the 


Civil servants will be allowed ‘o establish their own trade 


{Bila} What do you have in your economic package” 


[Inonu}] We will solve Turkey's basic problems with our 
economic platform. First, we will remove the injustice in 


Motherland Party policies, are 
with our financing policies, which will be based on our 
own resources. 


In addition, we will carry out reforms in the personnel 
sector. Our work in that domain is continuing in full 
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swing. Catching up with the increasing rate of inflationis [Bila] Would you consider limits in connection with 
no longer possible through increasing the basic figures establishing a coalition government? Would you dis- 


used in calculating wages. We, therefore, will carry out criminate between left- and mght-wing political parties? 


{Inonu] It is impossible to predict the outcome of the 
important contemplate is in the Gertane Se Gey Gene, Seseee, 0 are 0 
military domain. We will reduce the length of compul- 08 government without discriminating between t 
oh ; left- and right-wing parties. In particular, a coalition 
between the two largest parties would be useful. What 1s 
important is establishing a coalition that will work im 
It is common knowledge that Turkey's import policy is harmony. A coalition can be maintained if harmony is 
no longer valid. We will focus our attention on established. Otherwise elections should be heid again. 
increasing Our exports and will use our private sectorto § We have seen examples of this in Western countries. In 
achieve that objective. We will benefit from the private = fact, Greece has held elections three times in the recent 
sector's initiatives. We will also adopt privatization past. The establishment of a coalition should be regarded 
policies in accordance with our objectives. [passage | as a requirement of democracy. lt should not cause any 
omitted} anxiety. 
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